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OUR investment outlook has been changed by new governmental activities, the abandon- 

ment of the gold standard, the steps towards inflation, the international economic discus- 
sions, the transition into the crop-growing season, advances in commodity prices, and the Admin- 
istration’s Industry Control legislation. 


SECURITY MARKETS responded to the altered situation by a broad upswing; but, with clearer 
recognition of the probable extent and direction of the economic recovery, relative values will 
require adjustment. Some of the issues that have led the advance may be expected to continue 
the movement; others will mark time indefinitely—or recede should they develop no actual _pos- 
sibilities for participation in the primary phases of the business rehabilitation. 


OW is the time, therefore, to figure out exactly where you stand as an investor. A thor- 

ough survey of your security holdings should be the first step, to determine which of your 
investments are in harmony with the determinable prospect. Then you must prepare a progres- 
sive program and follow it, adjusting it from time to time to the widening business horizon. 
You must know at all times what to hold—and why; you must know what to buy—and why, 
and when; you must know what to sell—and why, and when; you must know what replace- 
ments to make—and why, and when. 


THE SUREST WAY is to do as so many other successful investors have done—place your security 
portfolio under the supervision of The Financial World Research Bureau. The procedure is 
simple: You merely register with us the complete list of your securities with their cost, pro- 
vide us with all the necessary data regarding your requirements, objectives and resources, and 
then follow the direct, positive recommendations as they come to you. As your confidential 
investment counsel we lay out your program at the outset (and once a month submit a survey 
of your progress); and whenever unusual opportunities for taking profits or making worth 
while switches occur, you are promptly advised just what to do. Everything is personal—in- 
dividual; there are no group advices. And the cost is moderate. For complete information 
clip and mail the coupon below—or write a letter if you prefer. 


Send for this » Mie Pam phlet today 


The Financial World Research Bureau 53 Park Place, New York, N. Y. 


Please send me your pamphlet that explains (without obligation to me) how your Personal 
Supervisory Service would assist me to adopt a profitable investment program. I enclose 
a list of my investments (showing the number of shares and their original cost) to guide you 
in telling me just how this service of The Financial World Research Bureau will aid me. ¢-2)-33 
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Otto Guenther, Audit Bureau 


in 1902 . The Financial World was established to diffuse the truth about investments, has constantly matntained this aiti- irculati 
me tude, and will continue to do so, confident in its belief that as long as it clings to this ideal it can count upon the . ¢ Gres —_ 
support of the investing public. 
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appeal for a world tariff truce by American dele- ‘Wi « « 

sents an “about-face” in the traditional tariff policy 0 : 

forms the basis for international agreement on the exchange 
of goods, decided benefits will accrue to many American 
companies engaged in the export business. One company 
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Weekly Index of Industrial Production 


dend requirements are being earned by an entirely ade- 
at of 1932. It has the same investment attributes now , 
as it had when the issue yielded only 314 per cent; at recent L. G's Colma - 
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issue much undervalued, or do factors exist in the situation 
that are not readily apparent on the surface of the figures? 
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KEEP YOU 
INFORMED 


Every week we list in this column attractive 
booklets, circulars, periodicals and special letters 
which we believe are of interest and profit to our 
subscribers. Upon request, and without obligation, 
any of the booklets listed below will be sent free. 
direct from the houses by whom issued. 


CURRENT LITERATURE OEPARTMENT 
THE FINANCIAL WORLD 53 Park Place. New York. N. Y. 


PLEASE PRINT EACH REQUEST 
ON A SEPARATE SHEET 


MARKET ACTION—!Is the name of a weekly trading bulletin issued 
by one of the leading financial advisory services in New York. It wil! 
be of interest to those who are interested in short swing trading. 


COMMODITIES—A well-known firm, Members of the New York 
Stock Exchange and leading Stock and Commodity Exchanges, 
backed by 50 years’ experience in Commodity markets, has prepared 
a folder containing trading data on all important Commodity Ex- 
changes in U. S. and Canada. It contains full information as to 
— units, marginal requirements, commission charges and other 
facts. 


WHAT ACTION SHOULD INVESTORS TAKE NOW?—The 
current issue of a digest prepared by a financial service advises the 
course to pursue. 


AN ANALYSIS OF RECENTLY OFFERED BREWING ISSUES— 
has been prepared. together with a special recommendation by an 
unlisted security house. specializing in stocks of that industry. Their 
advisory department is available for analysis of any beer stock ip 
which you may be interested. 


WHEN TO BUY AND WHEN TO SELL—An interesting discussion 
of these es from the technical viewpoint is presented in the 
folder *‘ How to Protect Your Capital and Accelerate Its Growth.’ 


WHAT A BUSINESS MAN MUST KNOW TODAY—is the title 
of a booklet issued by an outstanding educational institution. It 
is not a book for everyone engaged in business: it is for executives 
and potential executives only 


AN EXPLANATION OF LIFE ANNUITIES—This booklet, issued 
by one of the most prominent insurance companies, tells how a life 
annuity can be arranged to comply with any circumstances and ideas 
for future income 


ATTRACTIVE SPECULATIVE POSSIBILITIES—Literature on 
—— brewery issues has, been prepared by an unlisted security 
ouse. 


ODD LOTS—A well-known firm, member of the New York Stock 
Exchange, has published a booklet setting forth the advantages for 
both the small and large investor dealing in odd lots. 


SAFETY PLAN— is the titie of a concise booklet issued by a financia! 
> pee on a forecasting accuracy which safeguards both ways 
up and down. 


BROKERAGE SERVICE TO INVESTOR AND TRADER—A well- 
older entitied *‘ Brokerage Service To Investor 
will be forwarded obligation 


10 RULES OF A SUCCESSFUL STOCK MARKET TRADER—A 
useful folder giving 10 rules used by a Market Trader who has found 
them very profitabie in actual use. 


STATISTICAL SERVICE—A well-known New York Stock Exchange 
vy i available for the analysis of any security in which you may 


TIME TO LAY THE FOUNDATION FOR YOUR FORTUNE—One 
of the leading financial services has prepared an 18-page booklet 
pointing out the opportunity at the present time to lay the founda- 
tion for your fortune 
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WEEKLY 
BUSINESS & FINANCIAL SUMMARY 


——— 1933 1932 
4 WEEKLY TRADE INDICATORS june 10 June3 June 11 
*Crude Oil Production (bbls.)....... 2,709,350 2,675,650 2,183,450 


Electric Power Output (000 K.W.H.) 1,541,713 1,461,488 1,435,471 
tSteel Output (% of capacity)....... 
tAutomobile Production (U.S. A.)... 


§Commodity Price Index........... 61.2 60.3 
1933 1932 
June3 May 27 June4 
§Bank Clearings New York City..... $3,296 $2,776 $3,624 
§Bank Clearings Outside of N. Y.C.. 1,405 1,407 1,682 
508,234 541,309 447,412 
Bituminous Coa! Production....... 910,000 853,000 687,000 
Financial World Index of Indus- 
trial Production............ 51.0 48.8 45.5 


*Daily Average. tlron Age. tCram's Report. §000.000 Omitted. 
Journal of Commerce. 


4 FEDERAL RESERVE REPORTS, MEMBER BANKS 


(000,000 omitted) June7 May 31 Juneg 
Deposits—New York City..... gua $6,532 $6.542 $5,766 
Deposits—Outside New York City.. 8,907 8,876 9,149 
Loans on Securities—N. Y.C...... 1,777 1,733 1,7, 
Loans on Sec.—Outside N. Y.C..... 1,965 1,980 2,509 

*Investment—New York City...... 1,068 1,077 938 
*Investments—Outside N. Y.C..... 1,893 1,916 1,969 
‘Total loans and discounts.......... 8,511 8,485 9,864 
Total net demand deposits. ....... 10,983 10,918 10,253 
‘Total time deposits............ - 4,275 4.282 4,560 
Total brokers loans.............. 699 635 373 
Federal Reserve System gold ratio. . 68.1% 68.0% 60.9% 
N. Y. Federal Reserve Bank ratio. 61.4% 62.3% 55.1% 
Total Money in Circulation........ 5.767 5.812 5,452 
*Other than U. S. Govt. Securities. Norr.—Above figures are 


latest available. 


4 FOREIGN EXCHANGE 4 COMMODITY PRICES 
1933 1932 1933 1932 
Par June 13° June 14 June 13 June 14 
$4.86 3g England... . $4.10 66 Copper. .. . $0.08 $0.05 % 
1.00 Can. Dollar. . 89.75 86.44 Cotton.... .094 .052 
3.92c France...... 4.77 3.93 % | Iron...... 14.84 
5.12%] Rubber.... 027 
23.82 Sugar..... 037 
49.85 $Wheat.... 48% 


*Belga. §July futures Winnipeg. 


4 WEEKLY CAR LOADINGS 


Freight car loadings indicate current secuional business condition .. 


. Loadings from the 15th vo the 15th generally indicate earnings for the 


current month. 
woe ended Same 


" ay 27 week Change 
Eastern District 1933 1932 % ° 
Baltimore & Ohio........ 36,515 33,633 + 8 
Chesapeake & Ohio.............. 25,534 23,131 +10 
Cleve., Cinn., Chicago & St. L... 16,290 15,466 + 5 
Delaware & Hudson............. 10,415 10,765 - 3 
Delaware, Lackawanna & Western. 13,028 12,973 +1 
Norfolk & Western.............. 17,395 14,599 +19 
New York, New Haven & Hartford 20,41 20,038 +5 
41,609 39,073 + 6 
New York, Chicago & St. Louis... 11,046 11,084 +1 
8,461 7,353 +15 
Western Maryland............... 6,118 e + 5 

Southern District 
Atlantic Coast Line.......ccccces 12,558 11,253 +12 
Illinois Central.......... .. 23,410 23,393 ; 
Louisville & Nashville . .. 18,580 16,004 +16 
Bir RAMS... 9,567 8,787 +9 
Southern Ry. System............ 29,142 24,870 +17 
Northwest District 
Calcago & Great Western........ 4,442 4,024 
Chi., Milw., St. Paul & Pacific.... 22,714 21,013 +.8 
Chicago & North Western........ 28,390 25,420 +12 
Northern Pacific....... 9,197 -1 
Central West District 
Atchison, Topeka & Santa Fe..... 21,395 21,826 -2 
Chicago, Burlington & Quincy.... 18,716 18,364 +2 
Chicago, Rock Island & Pacific. . 17,102 18,641 - 8 
Chicago & Eastern Illinois. ...... 3.671 3.789 - 3 
Denver & Rio Grande Western.. . 3,661 2,686 +36 
17.207 18,056 - 5 
Southwestern District 
Kansas City Southern... ........ 2,792 2,927 - 5 
Missouri-Kansas-Texas........... 6,189 6,4 -4 
. 19,393 18,044 +7 
St. Louis-San Francisco rae 9,964 10,434 — § 
St. Louis-Southwestern 3,558 3,682 = 3 
+ 


(Compiled from. American Railway Association figures) © 
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NEW YORK, JUNE 21, 1933 


HIGHLIGHTS 
Market background mixed, with industrial 


developments furnishing further encourage- 

ment and Congress providing uncertainty — 

International developments so far have had 

little effect on prices here — Stocks entitled 

to temporary rest after three weeks of un- 
interrupted rise 


The 


Market Situation 


The stock market’s greeting to the opening of the World 
Economic Conference last week was hesitancy and irregular- 
ity among individual security groups, with prices declining 
on rumors that depreciation of the dollar is to be limited to 
about 15 percent. The now-familiar upward trend of trade 
figures continued, but as against this fundamental there were 
several legislative developments that were not entirely to the 
liking of the financial community. Of course, the failure of 
Congress to adjourn on schedule was a disappointment. 


. The underlying principle of the industrial control bill was 


liked, but the squabble over veterans’ compensation had an 
unsettling effect, and in the financial district there could be 
found few friends of the deposit guaranty feature of the 
hastily enacted Glass banking bill which was expected to be 
pigeonholed until the January session. International debt 
payment developments apparently had little if any effect 
on general prices. 


For three full weeks following May 22 stock prices moved 
in a vigorous upward trend with never more than a single day 
of decline. During that period public participation was on 
the largest scale in years, pools became bolder, numerous 
jiggles occurred in individual issues and the air was blue 
with tips. The general aspect of the market carried the 
suggestion of an impending corrective movement, but the 
question had been as to the time of its occurrence and 
the extent of its duration. Whatever its size or extent, the 
natural economic forces now in evidence strongly proclaim 
that it will be of only temporary character, and that its 
completion will mean fresh opportunities for the extension of 
holdings of sound securities. 


The rail shares got into new high ground on Tuesday, 
although they were unable to hold their gains. Traffic 
figures have been highly encouraging, with car loadings 
showing a smaller than seasonal decline in the recent holiday 
week and preliminary reports suggesting that the snap-back 
in the following week exceeded the estimated normal gain 


of about 43,000 cars. The demand for an additional 124% 


per cent railway wage cut is hardly a market factor of im- 
portance. With both traffic and earnings now rising, it 
seems improbable that negotiations for a new wage reduc- 
tion will get very far, and the roads undoubtedly are using 


this means in an attempt to make permanent the present 
temporary cut of 10 per cent which is scheduled to end 
November 1. 


While the beginning of the Economic Conference might 
have been expected to give a fillip to talk of inflation, de- 
valuation of the dollar and establishment of a free gold 
market in this country, the gold mining shares have done 
nothing more than follow the trend of the general market. 
Announcements of wage increases in the rubber industry are 
concrete evidence of improving earnings and a better outlook 
in that field, but rubber stocks failed to respond. The 
manipulation in Continental Motors did not last as long as 
those things usually do, with the Stock Exchange striking 
the issue from the list on Wednesday. Bonds have been 
mixed, although their tone has been better than that of stocks. 


The position of the oil shares was materially improved by 
the order of the Texas Railroad Commission reducing the 
allowable output of the East Texas field from 826,000 barrels 
daily to 550,000 barrels. The oils have had to contend 
with the prospect that continued large production in East 
Texas would inevitably result in an even more unsatisfactory 
price structure; now that the rate of flow has been at least 
partially corrected the immediate effect has been a marking 
up of posted aeons by several companies. Inasmuch as the 
use of petroleum products has declined relatively little 
from even its peak levels, the establishment and mainte- 
nance of satisfactory prices would mean a return to normal 
earnings. 


Earnings predictions now being made concerning the 
second quarter reports which should start to appear in sev- 
eral weeks, three months ago would have been considered 
as fantastic. Corn Products, for instance, is expected to 
show about $1 a share as against 66 cents in the first three 
months, and the estimate of 60 to 70 cents for General 
Motors compares with 11 cents for the initial quarter of the 
year. Actual operation of the industrial control bill should 
permit further earnings improvement which, as a longer 
term factor, does not appear to be fully reflected in the 
prices of numerous stock issues. 


4 4 THE STOCKOMETER 4 4 
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The Trend 
Things 


developments 


Dog-days and the close approach of the official first day 
of summer have meant little to the general business situation, 
with highly encouraging trade news continuing to be the 
order of times. The usual date of peak activ- 


Weather ity in numerous lines of industry has now 
Aids Retail boon well passed, yet the basic steel trade, for 
Teade instance, continues its expansion at an un- 
abated pace. While several important lincs have slowed up 


their rates of gain, such a development must be regarded as 
long overdue and as by no means suggesting the start of a 
significant recession. 

The wave of hot weather which persisted into the middle 
of last week was a substantial factor in the general situation. 
It materially stimulated retail trade throughout the country, 
and brought deterioration into the western wheat crop which 
resulted in new advances for grain prices. Although high tem- 
peratures frequently mean recession of activity in some lines, 
the recent heat wave apparently had no such effect, probably 
furnishing basis for the belief that inventories have not yet 
been built up to a point that is in line with current demand. 

Unfortunately, statistics covering employment and wages 
are neither as accurate nor as timely as those relating to 
production and transportation. But reports from reliable 
sources tell of diminishing unemployment and better wage 
schedules, with the result that increased purchasing power is 
being diffused among the populace outside the farming areas, 
which latter have of course been materially aided by the 
continuation of the upward trend in agricultural prices. Thus 
there seems to be growing a sound foundation on which is 
being built the current business recovery. The revival lacks 
the earmarks of the “flash in the pan” variety, and the opinion 
is warranted that activity in the latter part of the year 
should be fully as impressive as that now being seen. 


“One can lead a horse to water, but he can’t be made to 
drink,” as the Government authorities are learning with re- 
spect to their credi* expansion program. Efforts to force 
credit into the channels of business during the 


Commercial past month have resulted in a rise of only $63 
Loans Fail inillions in Federal Reserve member bands’ 
To Expand 


commercial loans (all of which occurred in the 
last week of May) despite the fact that trade and industry 
in the meantime have been staging one of the most remarkable 
improvements ever witnessed. The truth of the matter seems 
to be that business generally is in little need of credit aid 
(although there are notable exceptions), and has sufficient 
resources to finance expansion without having to resort ma- 
terially to banking assistance. Under present conditions the 
Federal Reserve can not direct the flow of credit. Credit can 
be created, but its users cannot be specified, and the result 
of the Reserve’s cheap money policy has been that during the 
past two weeks more credit has been utilized for the purchase 
of securities than for industrial purposes. 

The banks are still being called upon to carry the bulk 
of the Federal deficit, holdings of U. S. Government issues 
rising $104 millions during the past month, of which the $65 
million gain during the first week of June undoubtedly re- 
flected the $75 million Treasury bill issue of June 7. The 
extent to which member banks have-been called upon to 
bear the burden of the Government debt is strikingly shown 
by the fact that their Government securities now account for 
30 per cent of their total loans and investments,. whereas in 
1926, for instance, only 12 per cent of their earning assets 
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were so represented. Looking at the figures for the central 
banks, i.e., the Federal Reserve Banks themselves, it is seen 
that while in 1926 Government issues constituted only 29 
per cent of total Reserve Bank credit outstanding, the pro- 
portion now stands at 86 per cent. Consequently it is little 
wonder that the Administration is now making efforts to 
diffuse its new Government offerings more among private in- 
vestors than has been done in the past. 


Unexpectedly passed by Congress last week, the Glass 
banking bill seems destined to bring about radical and far 
reaching changes in the banking structure. Of course, security 
affiliates are to be banned, and there appears 


a eg to be little ground for regret concerning this 
~e feature. The necessity for forcing the large 


private banking houses to give up either their 
deposit business or their security activities seems debatable 
in view of the type of customers which such firms accept as 
depositors. The deposit guaranty section of the bill, however, 
is the point concerning which there is most doubt. As pointed 
out in the analysis of bank deposit insurance last week, such 
schemes in the past have been highly unsuccessful and this 
one, instead of having the desired effect of forcing all banks 
into the Federal Reserve System, will probably result in driv- 
ing some of the strongest institutions to giving up their 
membership rather than assume the risk of helping to make 
good on other banks’ mistakes. 

Senator Glass at least has seen his ambition realized, the 
setting up. of legislation which has for its purpose making 
credit plentiful and cheap for business, but making it expen- 
sive and scarce for security speculation. Setting up such a 
law is one thing, but making it effective is an entirely dif- 
ferent matter, and there seems no reason for expecting any 
more difficulty in obtaining funds for security purchases in 
the future than there has been in the past. 


Developments in the steel industry, because of the latter's 
fundamental position in the business structure of this nation, 
accurately reflect general trade conditions and are not with- 
out their forecasting value for the future. 
Consequently the rise in operating rate from 
14 to 47 per cent of capacity so far this year 
is itself significant; going further than this, 
however, additional gains for the early future are suggested 
by the fact that the past week has seen six more blast 
furnaces lighted, an expensive procedure and something that 
would not be done if incoming orders did not warrant it. 
If it were not for the new industrial control bill and the 


Suggestions 
of Further 
Steel Gains 


uncertainty it creates with respect to prices, wages and other. 


cost items, it is entirely probable that current improvement 
in the steel operating rate would be at even a faster rate 
than is being seen. 


WEEKLY INDEX OF INDUSTRIAL PRODUCTION 


Average of 1925-1928=100 
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Tue Components: This 1s an unweighted index vi nve sensitive series 
of industrial activity; new building contracts, electric 
automobile output, steel mill activity, and merchan ellaneous 
and less-than-carload freight traffic. Adjustments have been made for 
normal aay wy he, variation, and the average for the four years 1926-1928 
is used as t 
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The World Conference 
Market Factor.... 


— The meeting of the economic and monetary experts at 

London is providing front-page material for every impor- 
tant newspaper in the world. Must the conference succeed 
if we are to have continuation of trade recovery, or is it posst- 
ble for the nations individually to work out their problems? 


tary structures. France, of course, 
wants the gold standard reestablished 
and would like to see a return to the old 
parities by the United States, Great 
Britain and other countries that have 


ITH much fanfare and a royal greeting, the “great- 

est economic clinic of all times” has opened and the 

eyes of the world are on London, hoping that the 
Economic Conference will succeed in solving the most im- 
portant of the problems that are besetting virtually every 
civilized country. As a source of potential news affecting 
general business and the securities markets, the conference 
is in some quarters considered as being without parallel. If 
recent action of stock and bond prices may be taken as any 
reflection of the probable accomplishments in coming weeks, 
we can only conclude that monetary stability is not far off, 
that excessive trade barriers are soon to be removed, and 
that supply and demand as regards commodities in general 
are about to be brought into better balance. But have de- 
velopments of the past year or so been of such nature as 
to suggest complete and immediate success by the con- 
ference? 


Shrinking International Trade 


The trend of the times can hardly be characterized by 
anything other than a decided movement toward intense 
nationalism. The raising of tariffs in this country, the import 
quota schedules in numerous other countries, and the count- 
less movements patterned after the “Buy British” idea, all 
may have provided the participants with bargaining weapons, 
but have unmistakably been in the direction away from 
international cooperation. Almost every month in the past 
three years has brought the story, in cold figures, of a further 
drop in international trade. Much of the decline has been 
directly due to the world wide depression, but the descent 
has been hastened by the strenuous efforts of each nation 
to keep its populace from buying anything abroad that is 
not absolutely essential or obtainable at home, even though 
there is no comparison in quality or price. 

Summed up in a sentence, the objectives of the conference 
are stable currencies, higher prices and lower tariffs. All of 
the sixty-six participant nations are agreed on those points. 
But many of the 168 delegates have carried additional ideas 
to London. Germany, for instance, also wants sweeping 
reductions of debt charges. The nations indebted 
to the United States want final settlement of the 
war debts. The Baltic states and Danubian 
countries want market preference for their grains 
and other products. And the so-called silver 
countries want “something done for silver.” 

The problem of reaching an accord on the 
trade and tariff problem will be sufficiently dif- 
ficult, but will probably not compare with the 
task of agreeing upon currency stabilization. 
There is some basis for the belief that, granted 
the monetary parity each individual nation 
wants, the return to more prosperous trade con- 
ditions would be much easier than if the respec- 
tive countries would make sweeping tariff changes 
but were forced to continue under what they 
regard.as the disadvantage of inequitable mone- 
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abandoned gold. Stabilization at former 
parities hardly fits into the plans of the 
non-gold countries, and to complicate 
matters there is a significant representa- 
tion at the conference of those who think along the lines of 
bi-metalism. Then, too, the problem of the war debts has been 
injected, notably by Prime Minister MacDonald, despite the 
fact that one of the conditions on which the United States 
agreed to participate was that debt discussion would be 
taboo. 

The first few days of the conference were, as was to 
be expected, marked by cordiality in the preliminary con- 
versations. Of course, the delegates had not yet gotten 
down to work. Although the agenda of the conference has 
long been decided upon, the task of appointing the necessary 
committees and starting them to function will consume con- 
siderable time with delegates maneuvering for positions in 
important posts. The actual work of the convention prom- 
ises to be long drawn cut, covering weeks—perhaps months. 
Little in the way of definite developments affecting business 
and the security markets can be expected for some time 
to come. In the interim, there appears no reason for doubt- 
ing that the current business recovery will continue, and 
this in itself removes at least some of the -incentive for 
reaching an immediate accord on the problems under con- 
sideration. But if the world were still speeding toward lower 
levels for trade and prices, we might be warranted in looking 
for ill-advised compacts and agreements, seized upon in the 
hope of averting a catastrophe, but which would stand a 
good chance of later bringing fresh chaos. 


Ambitions Realized Only by Compromise 


It should appear obvious to all that no one nation or 
group of nations is going to come out of the conference with 
all its ambitions achieved. Whatever the final results, they 
will bear the plain marks of deadlock and compromise. If 
the convention is to fail in its purpose, and the delegates 
return empty handed to work out their problems at home 
and individually, world wide economic recovery will be 
materially retarded, but adjournment without accomplish- 
ment will not be a signal for the beginning of drastic de- 
clines in security prices, Whatever price declines might occur 


as a reflection of failure, would doubtless make their appear- 
ance long before formal adjournment, as the probable out- 
come of the conference will be indicated by week-to-week 
developments as the sessions progress. While the difficulties 
inherent in the tasks of the delegates are substantial, suc- 
But in the event that 
optimistic eapectations are not realized, it would- seem that 
so far as we ourselves are concerned the United States is 
in a much better position than any other country to work 


cess is by no means impossible. 


v 


out its salvation alone and that, while recovery would un- 
doubtedly be at a slower pace, it would nevertheless continue. 

The conference, therefore, is not likely to be an important 
market factor in the immediate future, say for the next 
several weeks or so. As a somewhat longer term influence, 
it can very conceivably have more or less temporary effect 
upon the action of security prices. 
would hardly furnish the basis for a resumption of the long 
bear market of recent years. 


Its failure, however, 


The Federal Securities Act 


An Analysis of the “Twilight Zones” on the National “Blue Sky” Law 


EW laws have been adopted in this 
country with more general applica- 
tion to businessmen and investors 

than the new Federal Securities Act, 
which is a national “Blue Sky” law. 
Bankers, brokers, and security dealers, as 
well as corporation officers, must be 
guided by this important new law in their 
every day business. 

This law has been adopted with little 
debate, and seant publicity, as compared 
with other measures of such far-reaching 
importance. Some Federal control and 
regulation of the issuance and sale of 
securities, supplementing the “‘ Blue Sky” 
laws in use in many States, was clearly 
needed. It has been estimated that in 
the past decade, the issuance and the sale 
of worthless securities has taken a toll 
of billions from innocent investors. 


The General Aims of the Act 


In general the Act aims at the 
prevention of fraudulent sales, and 
the requiring of complete informa- 
tion as to the offering of new se- 
curities, leaving it to individual in- 
vestors, after they have been given 
all the facts, to determine whether 
they care to invest in the particu- 
lar security. This new legislation 
will go far to protect investors, 
and prevent fraudulent sales of 
securities, but it will make it 
much harder, and more expensive, 
to raise new capital either for es- 
tablished businesses or new enter- 


prises. 

The law, being a Federal law, 
applies only to interstate transac- 
tions. It does not apply to local 
transactions in local issues. It 
seeks to regulate public offerings 
rather than private negotiations 
to raise capital. It exempts a 
private investor selling his own 
security. Parts of the law are now 
in effect: essentially these are the 
sections relating to fraudulent 
transactions. The sections gov- 
erning new issues will apply to 
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securities offered after the coming July 27. 

The general scheme applicable to new 
issues requires a corporation to file with 
the Federal Trade Commission a certifi- 
cate giving many details as to assets, 
liabilities, profit and loss statements for 
three years, contracts relating to the sale 
of the issues, ete. If the registration 
certificate is incomplete, or omits essen- 
tial facts, a “Stop Order” is issued by 
the Commission. The Commission in 
no case approves an issue. It does not 
pass on its merits; nor has it the power 
to limit the profit or selling cost of the 
underwriter, although in practice, per- 
haps, it may, in cases where the profits or 
selling costs are so high as to indicate 
possible fraud, issue a “Stop Order,” 
which may result in the filing of an 


amended registration certificate. The 
Federal Courts may review the Commis- 
sion’s orders. 

The Act imposes a high degree of care 
and integrity upon all persons connected 
with the issuance of new securities. This 
applies to the corporation’s officers and 
directors, and to the accountants, ap- 
praisers, bankers, and attorneys, con- 
nected with the underwriting of the is- 
suance of the security. The right of in- 
vestors to sue for any fraud or any 
breach of statutory obligation imposed 
by the Act, continues for ten years. The 
penalties provided are both civil and 
criminal. To protect the unwary in- 
vestor, who might sign an agreement 
waiving his rights, it is provided that any 
such waiver shall be nugatory under nor- 

mal conditions. 


The ‘’Twilight Zones'’ 


The Actis very difficult of inter- 
pretation. There are many “‘twi- 
light zones” in its definitions and 
in the relation, or lack of relation, 
of the various sections. The rules 
and regulations now being formu- 
lated by the Federal Trade Com- 
mission will afford some clarifi- 
cation, but many points will require 
careful legal interpretation, and 
will be finally determined only by 
court decisions. It is believed that 
some of the more drastic provi- 
sions of the Act will prove to be un- 
workable, and a_ deterrent to 
securing of needed capital for 
worthy enterprises, and _ that 
amendments will be found to \jbe 
vitally necessary. But, with the 
present state of the popular mind, 
such amendments could not now 
be obtained, and will have to be 
sought at some later date. 

It is the first attempt in this 
country towards combining the 
principle of Federal supervision 
with protection against fraud. It 
is fair to assume this step will ulti- 
mately lead to Federal incorpora- 
tion. 
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What About Bank Stocks Now? 


While the events of recent months provide many examples of the risks of bank stock 
ownership, and some uncertainties remain, there are many encouraging features 
in the long term outlook for the shares of strong metropolitan banks. 


week in June, New York City bank 

stocks participated only to a very 
small extent in the broad advance in the 
security markets. During the month of 
May, stocks of the important New York 
banks appreciated on the average only 
about 6 per cent over the April closing 
prices, while the Standard Statistics in- 
dustrial and railroad averages showed 
gains of 14 per cent and 29 per cent, 
respectively, for the month. There were 
many reasons for the laggard market per- 
formance of the bank shares, the most 
important of which was probably wide- 
spread anxiety over the outcome of the 
early June dividend meetings, as there 
appeared to be good reason to expect 
numerous important dividend reductions. 
After all the important dividend meetings 
except that of the First National Bank of 
New York had taken place, and only the 
Chase National, the Public National and 
the Continental Bank & Trust Company 
announced reductions in dividends, the 
bank stock market staged a sharp rally. 
National City, Guaranty Trust, Central 
Hanover, Bankers Trust, Bank of Man- 
hattan and others maintained their regu- 
lar rates. National City and Bank of 
‘Manhattan had previously made substan- 
tial reductions. 


Fe« a long time prior to the first 


The Controller's Letter 


One of the main reasons why a large 
number of dividend reductions was ex- 
pected is to be found in the contents of a 
letter sent by the Controller of the Cur- 
rency to directors of all national banks, 
which said in part: ‘In the interest of 
conservatism and sound banking, every 
reasonable effort should be put forth 
during this period where necessary to 
build up and strengthen the capital 
structure of our banking institutions. If 
you have not already done so, it is there- 
fore requested that you give special con- 
sideration at this time not only to the 
net earnings, but also to the capital and 
surplus accounts of your institution, sala- 
ries, expenses of operation, and to the 
advisability of reducing or deferring divi- 
dend payments to your stockholders for 
the time being, all in the interest of 
further strengthening the surplus or re- 
serve account of your institution.’”” Bank 
superintendents or commissioners of sev- 
eral important states also sent similar 
letters of admonition to the directors of 
banks under their jurisdiction. In New 
York State, the Banking Department has 
asked that it be informed two weeks in 
advance of a dividend payment, so that 
officials may object if they believe the 
dividend action to be unwarranted. 


Other similar hints were given by the 
banking authorities earlier in the year and : 
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were acted upon by directors of numerous 
large institutions, as well as many small 
banks throughout the country. The 
Continental Illinois National Bank & 
Trust Company and the First National 
Bank of Chicago suspended dividend 
payments in the first quarter. By action 
taken in March, the National City Bank 
of New York reduced its rate from $2 to 
$1 per annum. In such eases the drastic 
action taken earlier in the year made 
unnecessary any further dividend changes 
at the June meetings. In a number of 
cases where previous action had been less 
drastic, as with the Chase National, 
further reductions were made. Chase 
Bank stock was placed on a quarterly 
basis of 35 cents a share, as against 50 
eents formerly. The total reductions by 
the Chase are still less than those effected 
by the National City; both stocks were 
formerly on a $4 annual basis. 


Unchanged Dividends 


At the same time, several important 
institutions which have made no dividend 
reductions whatsoever during the de- 
pression, notably the Bankers Trust 
Company, the Central Hanover and the 
Guaranty Trust Company, announced 
that they would continue dividends at 
the same rates. Apparently the main 
reason why they did not act on the gen- 
eral warnings of the banking authorities 
is the fact that their surpluses and un- 
divided profits accounts have been re- 
duced to a much smaller extent than 
those of other leading institutions by 
special write-offs against slow and de- 
preciated assets over the past three years. 
The emphasis in the letters of the banking 
officials has been placed upon the desira- 
bility of rebuilding surplus accounts 
which have been seriously reduced or 
eliminated by the severe deflation of the 
years since 1929 and the consequent de- 
preciation in value of the portfolios of 
many banks. 

When the Chase National, a few weeks 
ago, announced an additional write-down 
of about $55.7 millions in surplus and 
undivided profits accounts to provide for 
charge-offs against losses and the estab- 
lishment of additional reserves, this 
naturally led many to believe that other 
announcements of a similar nature would 
be fortheoming and this contributed to 
the hesitancy in the bank stock market. 
The Bank of Manhattan recently dis- 
closed a write-down of $5 millions, and 
further special write-offs may be revealed 
in the June 30 statements of condition, 
but in the meantime the maintenance of 
dividend rates by most of the large New 
York banks has’ proved a strong stimu- 
lant to the market. Although the general 


policy of the. government authorities is to’ 


urge extreme conservatism in the matters 
of accounting and dividend declarations, 
the status of the individual institution 
has been the deciding factor in most eases, 
and it will probably continue to be. Ifa 
bank is in very strong position, and its 
surplus and undivided profits show rela- 
tively little impairment as a result of the 
ravages of the depression, there is no 
reason why dividends should not be 
continued. 

Unquestionably, one of the reasons why 
bank stocks lagged behind the market in 
April and May was the shock to confi- 
dence in this type of investment caused 
by the general banking moratorium and 
some of its aftermaths. Many banks 
throughout the country, especially in 
small communities, have been forced to 
liquidate or reorganize, often with assess- 
ments for stockholders under their double 
liability. This has also happened in some 
large cities, notably Detroit and Cleve- 
land. Naturally news of such develop- 
ments adversely affects the market for 
bank shares generally in spite of the faet 
that the very strong position of the lead- 
ing metropolitan banks gives every assur- 
ance that there will be no unfortunate 
developments of a similar nature for their 
shareholders. 


Important Influences 


In addition to the bad effects of the 
wholesale bank closings upon sentiment 
toward bank shares, the unfavorable 
factors for bank stocks may be sum- 
marized as follows: 

1. The possibility of further substan- 
tial write-downs of bank assets. 2. Un- 
certainty in the monetary situation. 3. 
The prevailing very low interest rate 
levels, which restrict the banks’ gross 
earnings, and the probability that low 
interest rates will continue in view of the 
current Federal Reserve policies. 4. Con- 
tinued slackness of demand for loans by 
commercial borrowers. 5. Unsettlement 
caused by new benk legislation. 

On the other hand, there are a number 
of favorable factors, among which may be 
enumerated: 1. Recent dividend main- 
tenanee by leading metropolitan banks 
lends assurance that current earnings of 
many sound institutions are in excess of 
dividend payments. 2. Substantial im- 
provement in market value of bank port- 
folios brought about by the sharp rise 
in the security and other markets. 3. 
Restoration to good standing of many 
undercollateraled loans by the rise in the 
markets. 4. The possibility that, if im- 
provement continues, substantial re- 
serves which have’ been set up against 
‘“‘under-water’”’ loans and depreciated 
assets may be returned to surplus. 

‘There has been much conjecture as to 
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the possible effects of monetary-inflation 


upon bank stocks. While uncertainty 


to the future of the currency has some 
disturbing implications, it appears that 
inflation will have. seriously adverse 
effects for the banks only if it is carried to 
extremes. A huge credit inflation might 
mean further disproportionate concentra- 
tion of bank assets in U. S. Government 
securities, which is undesirable. An un- 
bridled currency inflation might seriously 
impair the value of the banks’ bond port- 
folios, and through extreme reduction 
in the purchasing power of the unit of 
currency, largely destroy the banks’ 
capital. 

At the present time there does not 
seem to be any reason to expect that the 


Administration will go to extremes in its 
inflationary policies. Granting the argu- 
ment that inflation can be controlled, a 
moderate inflation would have many 
beneficial effects for the banks. The 
banks’ obligations are expressed in terms 
of paper dollars. The banks deal in dol- 
lars; consequently, their debts would not 
be increased by depreciation of the cur- 
rency. Rising business activity stimu- 
lated by inflation would, in the long run, 
tend to increase not only the banks’ 
volume of business but also interest rates 
and hence bank earnings. More under- 
collateraled loans would be restored to 
good standing through appreciation in the 
security and commodity markets, per- 
mitting partial recovery of the drastic 


4 Canadian Pacific — 


Rail Laggard 


of the granger roads of the United 

States, to which large sections of 
the Canadian Pacific system are compar- 
able, and the competition from the huge 
government-subsidized Canadian WNa- 
tional System, the ability of the privately 
owned Canadian carrier to cover fixed 
charges in both 1931 and 1932 is an im- 
pressive testimonial to the able manage- 
ment and underlying strength of the 
Canadian Pacific. Nevertheless, the 
common or “ordinary” stock of the 
Canadian Pacific has been placed in a 
speculative position by the results of the 
severe decline in the road’s revenues in 
recent years. The decline in the gross 
earnings of the Canadian Pacific from 
1928 to 1932 was 48.78 per cent. It be- 
Game necessary to suspend dividend pay- 
ments on the ordinary stock in 1932, and 
the disbursement due last April on the 
preference stock was not made. The in- 
dications are that no dividends will be 
paid on either class of stock in 1933, but 
as the preference stock is non-cumulative, 
suspension of payments on this issue will 
not set up any barrier to resumption of 
dividends on the ordinary stock. 

After deduction of the $750,000 con- 
tribution to the pension fund for 1932 
the surplus after charges for the year was 
only $257,880.88, as against annual 
dividend requirements on the 4 per cent 
preference stock of about $5.4 millions. 
For 1931, net income was equivalent to 
63 cents per share of ordinary stock. A 
large part of the decline from 1931 to 
1932 was due to a fall of about $6.4 mil- 
lions in ‘‘other income,” or “special 
income”’ as it is designated in the Cana- 
dian Pacifie’s reports. The company 
operates not only a transcontinental rail- 
way system, but also a chain of hotels, 
trans-Atlantic and trans-Pacifie steam- 
ship services, a.telegraph system, and 
other types of enterprise. It has sub- 
stantial investments in other industries, 
notably mining, which are not operated 
as subsidiaries. In 1931, these invest- 
ments in subsidiary and other companies 
returned $10.9 millions ‘‘special income’”’ 
to Canadian Pacific. In 1932, special 
income dropped to $4.5 millions. The 
earnings of the steamship services were 
surprisingly good, considering the very 
poor business in this field in 1932, and 
actually showed an increase over 1931. 
However, the hotel system showed an 
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(Cer tne erancer the large deficits 


operating loss after taxes, for the first 
time in the history of the Canadian Pacific 
and other sources of special income, 
notably mining stocks, showed substan- 
tial declines. 

In view of the decline of $18.4 millions 
in railroad gross revenues and the drop of 
$6.4 millions in other income, the report 
of Canadian Pacific for 1932, showing net 
income of $257,881 after all charges may 
be regarded as very satisfactory, although 
it represents a decline of about $13.6 
millions in net from 1931. In the first 
quarter of 1933, the decline in traffic 
and gross revenues continued, gross for 
that period showing a drop of 17.3 per 
cent from the figure for the first three 
months of 1932. Net operating income 
for the three months declined from $2 
millions to about $1.3 millions. In April, 
operating net was $538,465 as against 
$918,483 in April, 1932. If the rate of 
decline for the first four months should 
continue throughout the year, the road 
would fail by a wide margin to cover 
fixed charges, but the comparisons with 
1932 have been much more favorable in 
more recent weeks. 

Like most other railroad systems, the 
paramount need of the Canadian Pacific 
is more traffic. There appears to be good 
reason to believe that a large increase in 
traffic will be recorded in the last half of 
the year. In addition to the general up- 
turn in business, the Canadian Pacific 
will benefit from the Imperial Conference 
agreements and trade treaties recently 
concluded with Germany and France. 
The sharp rise in the market price of 
wheat is increasing the grain movement, 
which is a matter of great importance to 
the Canadian Pacific. On the system’s 
lines west of Fort William, Ontario, 
grain and grain products constitute 64.6 
per cent of freight ton mileage, and 43.5 
per cent of the freight earnings. 

In the longer term outlook, the pros- 
pects for curtailment of wasteful competi- 
tion with the government-owned Cana- 
dian National Railways is a matter of 
great importance. Legislation based 
upon the recommendations of the Royal 
Commission on Transportation, whose 
exhaustive investigation of the Canadian 
transportation situation was concluded 
last September, provides for arbitral 
tribunals to settle disputes arising from 
steps taken to compel cooperative meas- 
ures between the two systems. Mr. E. 


write-offs of the past three years. While 
bond investments of the highest grade , 
might depreciate, this would, in many 
eases, be more than offset by appreciation 
in medium grade and speculative bonds. 

While, in view of the many unique 
characteristics of bank stocks, which set 
them apart from all other types of in- 
vestments, bank shares are not well 
suited to the requirements of some in- . 
vestors, a consideration of the present 
situation from all angles leads to the con- 
clusion that the shares of the most 
strongly situated metropolitan banks 
offer attractive long term possibilities at 
present market prices to those individuals 
who are in a position to assume equity 
risks. 


W. Beatty, head of the Canadian Pacific, 
objects strenuously to these provisions, 
claiming that the results will be of only 
limited value, and that the enforcement 
of cooperative measures constitutes an 
invasion of the rights of private manage- 
ment. Mr. Beatty advocates unified 
operation of the two systems under pri- 
vate management, or as an alternative, 
unification with a government guarantee 
of a stated retifrn on Canadian Pacific 
shares as well as interest on its obliga- 
tions. While it is undoubtedly true that 
the maximum benefits of cooperation 
ean be obtained only through complete 
unification, the definite evidence in the 
measures already adopted that the people 
of Canada realize they can not afford a 
continuance of wasteful competition he- 
tween the two great systems suggests 
that, whatever form cooperation may 
eventually take, substantial economies 
in operation will eventually be effected. 

Although the Canadian Pacific will 
evidently have to do considerable financ- 
ing this year, the company’s financial 
status gives no cause for worry. Assum- 
ing that general conditions will not permit 
the issuance of new bond issues. bank 
accommodation will be obtained. Last 
year $12.5 millions ten-year convertible 
collateral trust bonds were sold. Al- 
though these 6s due in 1942 are payable 
only in Canadian funds, they appear 
attractive both from the viewpoint of 
current income return and possibilities 
for eventual appreciation. The gap be- 
tween Canadian and United States ex- 
change has been narrowing steadily in 
recent weeks. Canadian funds are at a 
discount of about 10 per cent, as against 
a discount of almost 20 per cent last year. 
This not only raises the effective yield to 
holders of the 6s, 1942 in the United 
States, but also greatly reduces the in- 
terest burden of the Canadian Pacific 
on those bonds (the larger part of its 
funded debt) which are payable in United 
States dollars. A further description of 
Canadian Pacific convertible 6s will be 
found on the bond market page in this 
issue. 

While Canadian Pacific stock must be 
considered rather speculative under pres- 
ent conditions, the ordinary shares 
appear to be behind the rest of the mar- 
ket, and they may be regarded as having 
very interesting possibilities for appre- 
ciation over the long term. 
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4 General Foods — 


An “Out 


of Line”’ 


Leader? 


To sell on the same earnings-ratio basis as National 


Biscuit, 


General Foods would have to more than 


double in price and it would have to sell 40 per cent 
higher to equal the earnings-ratio of Standard Brands. 


process of attempting to evaluate 

securities is subject to many incon- 
sistencies, and the broad advance in re- 
* gent months has not carried the prices of 
all shares forward in unison. Each indi- 
vidual group representing an important 
industry shows the quotations of the 
several stocks at direct variance with one 
another. The package food division ap- 
pears to be particularly inconsistent so 
far as prices in their relationship to earn- 
ings are concerned and in a direct com- 
parison of the five leaders of this group 
General Foods appears to be out of line 
with the others or else the latter have too 
generously discounted their immediate 
future prospects. 

As a single division of the food products 
industry, the package foods which enjoy 
nationally advertised trademarks have 
done relatively better than most groups 
in weathering the depression and its ac- 
companying commodity price declines. 
Earnings have dropped off from the 1929- 
1930 levels, to be sure, but they still 
compare favorably with the results of 
1927 and 1928. Such stocks as Beech-Nut, 
Corn Products, General Foods, National 
Biscuit and Standard Brands have been 
subject to either a moderate reduction in 
dividend rate or the elimination of extras, 
but they are continuing to maintain pay- 
ments which afford yields somewhat 
higher than the returns of 1929. 


Tr stock market in its irregular 


Comparing the Food Leaders 


The following statistical comparison 
indicates the relative position of the five 
leading package food stocks in respect to 
their earnings for the first three months 
of this year, which is just about the poor- 
est quarter reported by this group in the 
past decade: 


Market 
Earned Quar- rice 
per Sh. terly Times 

ist Qu. Divi- 1st Qu. 

Stock: 1933 dend Earnings 
Beech-Nut....... $0.79 $0.75 81.0 
Corn Products.... 0.66 0.75 116.6 
General Foods.... 0.62 0.40 59.6 
National Biscuit. . 0.42 0.70 140.4 
Standard Brands. 0.24 0.25 87.5 


From a strictly statistical appraisal of 
the comparative positions of the five 
stocks in relation to the earnings reported 
for the first quarter, General Foods, at 
only 59.6 times its first quarter earnings 
is out of line with National Biscuit which 
sells for 140.4 times per share net, and 
Corn Products, selling for 116.6 times its 
first three months’ income. If it can be 
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assumed that National Biscuit’s price is 
fairly discounting its earnings prospects 
for the remainder of the year, then Gen- 
eral Foods would have to sell at double 
its present price if its earnings prospects 
ean be regarded as comparable. But 
taking a situation such as that of Stand- 
ard Brands, which might be considered as 
General Foods’ leading competitor, Gen- 
eral Foods would have to sell 40 per cent 
higher in order to be quoted at the same 
ratio to earnings as Standard Brands. 
While such cold statistical studies are 
interesting and often provide a helpful 
measure for comparison, they must not 
be regarded too seriously in the selection 
of sound investment issues. Regardless of 
how undervalued a stock may appear to 
be in a direct contrast with other shares 
of the same industry, it must have in its 
own right the characteristics which make 
for future growth. 


Earnings and Financial Position 


General Foods has most of the features 
which entitle it to a ‘‘better-than-aver- 
age” classification, including a backlog 
of stabilized earning power, new products 
and improvements which should develop 
into additional sources of revenue, a 
strong financial position, simple capital 
structure and a satisfactory record of 
earnings and dividend payments. The 
record during the past decade discloses a 
good degree of stability up to but not 
including 1932, when there wag a sharp 
contraction in the demand for many of 
the ‘‘table luxuries’”’ in its extensive line 
of food products. 


*Earned Annual Surplus 
Dec. Net aed Divi- After 
31: Income Share dend Dividends 
1923. $2,881,466 $1.57 $1.00 $1,428,016 
1924. 4,105,358 2.38 1.00 2,194,186 
1925. 4,684,162 1.67 1.00 2,994,338 
1926. 11,317,443 3.85 2.35 4,582,738 
1927. 11,368,219 -- 3.31 2.50 3,895,514 
1928. 14,555,683 3.10 3.00 4,454,775 
1929. 19,422,314 3.68 3.00 4,544,083 
1930. 19.085,595 3.63 3.00 3,234,172 
1931. 18,153,719 3.44 3.00 1,848,520 
1932. 10,343,882 1.97 2.50 D-2,619,566 


*Adjusted for the two-for-one split up in 1925 
and 100 per cent stock dividends in 1923 and 
1928. D- Deficit. 


The slump in earning power in 1932 
which prevented General Foods from cov- 
ering its dividend for the first time in its 
recent history uncovered a number of 
weaknesses in the varied line of products 
which had not been readily apparent 
during more prosperous times. The sea- 
foods division alone contributed a heavy 


loss because of the demoralization of fish 
prices, and thus a portion of this depart- 
ment has been eliminated. The so-called 
“private brand war’’ upon the nationally 
advertised products had its effect in 
cutting sales of a number of lines as did 
the reduction in purchases of dessert type 
foods which enjoy a more or less luxury 
demand. Since the first of the year, how- 
ever, there has been a marked recovery in 
practically every line controlled by the 
company and with a continuance of busi- 
ness recovery and purchasing power all 
divisions should show improved results. 

The twenty experimental and research 
laboratories of the company have not 
been idle during the depression, for some 
fifty-odd new and ‘improved products are 
being constantly tested and perfected in 
preparation for the market. Among the 
new package foods recently introduced are 
Grape Nut Flakes, Swansdown Biscuit- 
Mix, Luke Warm Water Jello and the 
Vita-Fresh container. In addition several 
new coffees and teas have been introduced 
under the tradenames, Bliss, Wonder, Pa 
and Suprex. Other fields for new products 
include cereals, chocolate and baking 
powder. 


Progress in Frosted Foods 


Nor has the progress of the Frosted 
Foods division been curbed, as the number 
of units in which this line is sold at retail 
has been increased to 500 stores, a gain of 
100 since the first of the year. During 
1932 the company packed 20 million 
pounds of quick-frozen fruits, vegetables, 
meat and seafood. Increased production 
is rapidly making it possible fer the com- 
pany to cut its costs for quick-freezing and 
packing close to the cost of canning similar 
perishables and this reduction in overhead 
should in time place Frosted Foods in a 
favorable position to compete with canned 
goods. 

The building up of a new source of reve- 
nue such as Frosted Foods, which is so 
radical a departure from the old estab- 
lished methods, requires time and money 
but the officials of General Foods are 
hopeful that this division of the business 
will begin to show a profit within the 
next year for the first time since the 
company embarked on the new venture in 
mid-1929. But despite the cost of ex- 
pansion in new fields, the company has 
been able to maintain its financial posi- 
tion on a basis even more favorable than 
the prosperous years of 1929 and 1930. 
On December 31, 1932, current assets of 
$32.3 millions included cash and market- 
able securities of $10.7 millions and inven- 
tories of $15.5 millions, against current 
liabilities of $5.2 millions, or a ratio of 
6.2-to-1. In 1929 the ratio was only 
3.2-to-1 and in 1930 5.3-to-1. 

No funded debt or preferred stocks are 
ahead of the 5.25 million no par common 
shares outstanding, and on the basis of 
recent profit margin each moderate per- 
centage increase in sales is translated into 
a threefold percentage gain in per share 
earnings. If earnings recovery continues 
at the rate registered since the close of 
March, the directors of the company 
would be justified in considering the re- 
establishment of the $2 annual dividend, 
which was cut to a $1.60 basis in May of 


this year. 
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These reviews were written immediately preceding closing time of this issue 
The ratings used in this department are taken from THE FINANCIAL WORLD Independent Appraisals of Listed Stocks 


Allied Chemical Ratings: “B+” 
With the battle ery, “‘Keep Allied Chemi- 
cal American,” the management is carry- 
ing the proxy battle right into the camp 
of the special stockholders’ committee 
which was recently formed to call for a 
special meeting on August 10, 1933. 
James W. Gerard, who as a stockholder 
has sought to induce the management to 
make more complete reports, has 
strangely enough come to the support of 
the officials in resisting any effort to place 
representatives of foreign competitors 
on the board of directors. The special 
stockholders’ committee is said to have 
control of proxies for 700,000 shares, in- 
cluding 500,000 shares owned by an in- 
vestment trust of Solvay & Company, a 
Belgian competitor. If this committee 
can obtain 200,000 shares more they will 
have the necessary 3314 per cent of the 
stock required to hold the meeting. If 
Allied Chemical is so anxious to prevent 
foreign representation on their board, 
their best course would be to furnish 
more adequate information to their 
stockholders and thus kill the two 
proverbial birds with a single stone. 


AMALGAMATED LEATHER is out of 
the red for the first time in four years, re- 
porting a profit for the four months ended 
April 30, 1933, equal to $2.60 a share on the 
preferred. Recent leather price advances 
mean an end of inventory losses. 


American Radiator 4 yo 


Long established as the leader of the 
heating and plumbing equipment field, 
American Radiator is being looked upon 
as the potential king-pin of air-condition- 
ing. Market interests identified with the 
issue still regard the shares as cheap and 
point to the fact that the stock is selling 
for less than its total assets per share. 
The company has made quite a hit at the 
World’s Fair with its new air-condition- 
ing unit for small homes to retail at $300 
installed and it is on this item that bulk 
production is expected. The apparatus 
cools in summer, heats in winter and both 
purifies the air and controls the humidity 
throughout the year. It is understood 
that mass production of the unit would 
permit its sale at around $200 


BRIGGS MFG. is entering the field of 
ceramics soon but this should provide little 
ammunition for the fireworks which are 
being planned for the stock. 


Chesapeake & Ohio 4 “B+” 


Basing their hopes on the broadening 
demand for soft coal from reawakening 
industries, a number of rail experts are 
predicting that C. & O. will net the 
equivalent of $4 a share this year, thus 
removing all doubt concerning the con- 
tinuance of the $2.50 annual dividend. 
The splendid traffic showing made by 
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IMPORTANT 
NOTICE 


Inquiries directed to the 
Confidential Advice Depart- 
ment must be accompanied 
by a self addressed, stamped 
envelope with each letter con- 
fined to a single security to 
insure prompt handling. 

It is impossible to answer 
telephone inquiries. Requests 
for information must be con- 
fined to letter or, in cases of 
extreme urgency, prepaid 
telegrams. Answers to tele- 
grams will be wired collect. 


FINANCIAL WORLD 


Chesapeake & Ohio a week ago is re- 
garded as holding more significance than 
a temporary turn for the better. Total 
ears handled for the week ran about 8,000 
ahead of the same week of 1932 and 
3,000 ears over the preceding week. 


COLUMBIA PICTURES’ management 
is estimating earnings of $4 a share for the 
company’s fiscal year ended June 30, 1933, 
as compared with $3.10 a share in the 
previous year. The stock is selling for five 
times these earnings. 


Consolidated Gas of N. Y. 4 “B+” 


It’s bad business to compete with your 
own customers and gradually the big 
utilities are finding it out, but it took a 
depression to bring the fact home to them. 
Just about a year ago Niagara Hudson 
Power eliminated the sale of electric 
and gas appliances in which they were 


A WELL BALANCED 
INVESTMENT PORTFOLIO 


Group % 
Il.... Sound Preferreds ....25 
Ill... Sound Common Stocks ..25 
IV... Speculative Securities ...25 


Such a portfolio affords diversi- 
fication, satisfactory income, and 
speculative opportunities. It may 
be regarded as the soundest general 
investment program 

s 


competing with many of their consumers 
who were engaged in the business. Now 
Consolidated Gas of New York has de- 
cided to abandon its appliance division 
on July 1 and let the department stores 
and other retailers in the field handle 
these accessories entirely. 


CORN PRODUCTS has not been able to 
keep up the high rate of activity in June 
which it enjoyed in April and May and the 
stock appears to be at a point which dis- 


counts the earnings of the immediate future . 


rather generously. Second quarter earn- 
ings are expected to exceed $1 a share. 


Cream of Wheat 4 “C+” 


The circulation of the rumor that Cream 
of Wheat would be merged with General 
Foods or any other of the big foods is old 
stuff, and in fact quite silly, as the Clifford- 
Bull combination (President and Vice- 
President) holds the majority of the stock 
in the palm of its hand and has no 
intention of selling at any price. It has 
been known for some time that a block 
of some 180,000 shares of the stock was 
for sale but none of the larger food cor- 
porations can be interested in taking a 
minority interest in the situation. Most 
certainly General Foods is not in the mar- 
ket for minority interests or even majority 
interests unless they are unusual bargains. 


CURTIS PUBLISHING’S sharp ad- 
vance following the death of the founder 
represented short covering on the part of 
those who thought the stock would go the 
other way. 


Drug Inc. 4 “C+” 


The truth about the big hullabaloo 
behind the split-up of Drug Incorporated, 
is the dissatisfaction which has spread 
through the management of the com- 
pany. The heads of the more successful 
units feel that the profits of their divi- 
sions are carrying the entire set-up and 
they are tired of the arrangement and 
want to take their properties and go 
home. A. H. Diebold, president, and W. 
E. Weiss, vice-president, the movitating 
factors in the company since Louis K. 
Liggett took a back seat, are apparently 
ready to give in and permit the breaking 
up of their dream castle. Under the plan, 
for every 100 shares of Drug Ince. there 
will be exchanged 50 shares of United 
Drug, 50 shares of Sterling Products, 10 
shares of Bristol-Myers, 10 shares of Vick 
and 5 shares of Life Savers. As one wise 
old ow] in the drug business has appraised 
the plan, he would hold the five and ten 
share lots and let the devil take the hind- 
most. 


GENERAL AMER. TRANSPORTA- 

TION stockholders will have to wait until 

December for an increased dividend, as 
(Please turn to page 602) 
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Municipal Bond Market Shows Improvement 


HE condition of the municipal bond 

] market during the month of April 

and part of May was a cause of 
anxiety not only to municipal bond 
dealers, but also to banks, insurance com- 
panies, other large investors in municipal 
obligations, and the financial community 
generally. Most communities with sec- 
ond or third grade credit ratings have 
been unable to borrow for months, but 
except for short intervals the best rated 
political sub-divisions have generally 
been able to obtain funds if they were 
willing to pay high interest rates. For 
about two months after the bank mora- 
torium, however, many communities, 
including some generally regarded as 
having high credit standing, received 
absolutely no bids on bond offerings, even 
when the bidders were allowed to name 
their own interest rates without limita- 
tion except for statutory regulations which 
generally fix a maximum of 6 per cent. 

Such a state of affairs was, of course, 
most disconcerting, especially since banks 
in most localities have been very reluc- 
tant or unable to take a chance on tying 
up any more of their funds in what might 
turn out to be unmarketable long term 
municipal loans. In view of the impossi- 
bility of obtaining temporary accommoda- 
tion while awaiting improvement in the 
municipal bond market, numerous cities 
have found great difficulties in meeting 
payrolls. The more pessimistic observers 
began to wonder if we were approaching 
a complete break-down of municipal credit 
in this country. 

Fortunately, the past two weeks have 
brought a great change for the better in 
municipal bond market conditions, per- 
mitting successful sale of a substantial 
volume of new municipal issues.. In 
addition, market quotations of most out- 
standing municipals of the better grade 
have moved up materially. A few 
outstanding examples will illustrate the 
very great improvement which has taken 
place. On April 27, Rochester, N. Y., 
offered $3.7 millions 6s, and received no 
bids. On May 2, $2.2 millions of the issue, 
which has serial maturities to 1938, was 
sold at par. On June 8, Rochester sold $3 
millions 434s, due serially to 1940, on a 
4.70 per cent yield basis. On April 20, 
Buffalo, N. Y., received no bids on an 
offering of $4 millions ten-year 6s. On 
May 11, the issue was sold at 100.02 
and was reoffered by the syndicate at 
103144. Subsequently, market quotations 
for the bonds advanced over 5 points. 
In the past seven weeks, St. Louis 4s 
have advanced about 10 points, from a 


AN UNDERVALUED BOND 


ANADIAN PACIFIC convertible 

collateral trust 6s, 1942, are among 
the few convertible bonds whose stock 
options are of real interest at this time. 
These bonds are convertible at any time 
up to September 15, 1937, into four 
shares of Canadian Pacific common. stock 
for each $100 par value. A. relatively 
moderate rise in the market price of this 
stock would make the conversion option 
of value. 

The bonds also appear attractive on a 
yield basis. They are payable, principal 
and interest, only in ‘‘lawful money of 
Canada’’ which means, on the basis of 
current exchange quotations, that about 
10 per cent would be lost in converting 
into United States funds. Although’ it is 
impossible to forecast at what levels the 
United States and Canadian dollars will 
eventually be stabilized, it is probably 
significant that the spread between the 
two currencies has narrowed steadily in 
recent weeks. 

Aside from the exchange risk, the bonds 
may be regarded as well secured. Con- 
solidated debenture stock of the com- 
pany, in the ratio of not less than $136 
principal amount for every $100 principal 
of the bonds, has been pledged as collat- 
eral security. This consolidated deben- 
ture security is ‘‘stock”’ only in the English 
sense of the term, since it constitutes a 
first charge on the company’s properties 
and earnings. 

Canadian Pacific convertible 6s, 1942, 
have an active market on the New York 
Curb Exchange. They are currently 
quoted around 95, at which price they 
offer a current yield of about 5.7 per cent 
when allowance is made for a 10 per cent 
loss in the conversion of Canadian funds 
into United States dollars. 


414 per cent basis to a 3.75 per cent basis. 

The improvement has not been limited 
entirely to the highest grade bonds. Some 
of the issues of communities which have 
encountered serious financial difficulties 
have also advanced sharply, including 
Chieago and Detroit obligations. How- 
ever, in new offerings, there is still a 
marked contrast between the reception 
accorded to issues of municipalities en- 
joying high credit ratings and those of 


cemmunities whose financial status leaves 
something to be desired. 

Although the continued lack of a 
market for the bonds of many American 
cities and counties, including some of the 
largest, has serious implications, it is at 
least encouraging that a market has been 
restored for the obligations of communi- 
ties whose finances are in good shape. The 
general improvement in sentiment in 
recent weeks is in large degree responsible. 
The better feeling has a sound basis in the 
substantial rise in business activity. In- 
creasing employment in many American 
cities constitutes a double benefit for 
municipal credit, since it means not only 
a decrease in the demands for disguised 
doles, but also improvement in tax collec- 
tions. A continuation of the upward 
trend in business will do wonders in the 
restoration of the credit of American 
municipalities whose bonds are now 
either not salable or salable only on a 
very high interest basis. 

At the same time, there are other 
important influences of a less fundamental 
character which have affected the munici- 
pal bond market in no small degree. Ex- 
cept for the Sumners Bill (which replaced 
the Wilcox municipal reorganization bill 
in Congress), which may be regarded as 
generally constructive, most of the recent 
legislation and attempts at legislation 
have had decidedly adverse effects upon 
the municipal bond market. The Clark 
amendment to the Industrial Recovery 
Bill, providing for repudiation of the tax 
exemption feature of Federal, Sate and 
municipal obligations, as adopted by the 
Senate, gave the market for governments 
and municipals a severe shock. from 
which it quickly recovered, as the amend- 
ment fortunately was soon eliminated 
The recent repudiation of its highway 
bonds by the State of Arkansas was a 
blow from which State and municipa 
credit will not quickly recover. This 
default was indefensible, since the rev- 
enues pledged for the bonds are more than 
adequate to cover service requirements 

On the other hand, there have been 
eases of defaults by municipalities which 
have acted in entire good faith, but which 
have suffered more than the average from 
the effeets of the depression. The City of 
Detroit is an example. Recent develop- 
ments in this situation have been en- 
couraging, since city officials, bankers. 
representatives of insurance companies 
and other large holders of Detroit bonds 
have agreed upon a refunding plan which 
should go a long way toward solving the 
city’s financial problems. 
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4 Mack Trucks — 


Working Capital Exceeds 
Market Price 


ACK Trucks has been tor many 
M years a leading manufacturer of 
heavy duty motor trucks which 
find their largest market in the building 
and construction industry. Thus the 
severe decline in building operations since 
1928, amounting practically to collapse 
of that industry, proved an increasing 
handicap to Mack’s earnings in the past 
three years. Sales declined from $57.2 
millions in 1929 to only $13.2 millions in 
1932, and net dropped from $6.8 millions 
to a deficit of $1.5 million, the iatter figure 
representing, however, the achievement of 
substantial improvement from the 1931 
deficit of $3 millions despite a 47 per cent 
slump in sales. 

The improvement in ret last year was 
the result of drastic operating economies 
aided substantially by a reduction in de- 
preciation charges from $1.5 milion in 
1931 to $617,000 in 1932. The smaller 
charge is accounted for by the restricted 
rate of production and the write-down of 
tools in 1931 to the nominal value of $1. 
During 1932 the dividend rate was $1 
per share, having been reduced by suc- 
cessive steps from the $6 per share that 
was paid in 1928 and 1929. Payment of 
these dividends brought the total drain 
upon surplus (exelusive of two special 
surplus adjustments) to $2.2 millions, 
which was approximately the same as in 
1930 and substantially smaller than in 
1931. The $1 dividend rate is still in force 
-and could well be continued in view of the 
company’s very strong financial position 
and the improvement in business that is 
eurrently in evidence, despite the fact 
that the first quarter yielded a deficit of 
54 cents a share, compared with a deficit 
of 40 cents a share in the same period of 
1932. 


Light Truck Division Helps 


The contraction in the building indus- 
try caused a relatively larger concentra- 
tion of truck sales in the light weight 
division, where Mack was formerly un- 
represented. In recent years the com- 
pany has introduced light weight com- 
mercial cars and trucks in an effort to 
compensate in some measure for this 
temporary trend. This division, how- 
ever, is still relatively small, and the 
future prospects of the company center 
upon revival in construction activity and 
other lines such as beer and oil which 
require heavy duty trucks. Mack has 
already benefited from legalization of 
beer and has received a good-sized order 
from Gulf Refining which may presage 
other business from the oil companies as 
that industry emerges to a more profit- 
able basis of operations. Neither of these 
lines, however, is potentially as impor- 
tant as a source of new business as the 
huge Government-sponsored construc- 
tion program that will soon be well under 
way. 
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The market status of Mack common 
stock is at present more interesting in 
relation to the balance sheet position of 
the company than in comparison with 
recent income statements. As contrasted 
with 1929, net working capital at the close 
of last year had decreased 26 per cent to 
$27.5 millions. This figure, however, 
was equal to more than $40 a share, and 
cash and Government bonds alone were 
equivalent to more than $14 a share, 
compared with $10 a share at the close of 
1931. The gain in cash position was 
accomplished through liquidation of in- 
ventories and receivables, with total 
current liabilities remaining practically 
the same as at the close of 1931. Al- 
though receivables on December 31, last, 
were much heavier in proportion to the 
year’s sales than in the previous year, 
being 79 per cent as against 54 per cent 
the company’s credit policy has been 
conservative and no unusual losses on 
receivables are anticipated. Current 
ratio at the close of last year was 17.5-to-1, 
compared with 19.7-to-1 at the end of 
the previous year. 

Mack has no bonded indebtedness 
except a small subsidiary note issue of 
Mack Trucks Real Estate, Ine., outstand- 
ing to the amount of $541,000. There is 
no preferred stock issue, and the po par 
common stock is outstanding to a total 
of only 676,145 shares, cancellation of 
103,217 shares held in the treasury hav- 
ing been approved by stockholders in 
March of this year. This issue has been 
recently quoted at less than the net work- 
ing capital per share and at less than 9 
times the average annual earnings of the 
five-year period ended with 1931. Some- 
thing of its potentialities for the future 
are indicated by comparison with the 
average earnings of $7.83 per share for 
the years 1927-28-29. 


No More Payments 
From Germany 


EGINNING July 1, 1933, Germany 

ceases to make transfers of interest 
and amortization payments on all its 
foreign credits contracted prior to July 1, 
1931. This moratorium involves practi- 
cally all long term obligations of the 
German Reich, the German states, munic- 
ipalities and private corporations, total- 
ing about $4 billions of which approxi- 
mately two-fifths are held in the United 
States. However, the position of the 
Dawes and Young plan loans is still 
doubtful, and it is possible that eventually 
they might be given some preference over 
the other long term debts. The short 
term obligations included in the stand- 
still agreements are exempt from the 
transfer moratorium. This can probably 
be explained by the fact that the holders 
of these credits, the foreign commercial 


banks, were in a strong strategical posi- 
tion to dictate terms as Germany is de- 
pending upon their support to finance 
current trade transactions. 

The continuous decline in Germany's 
favorable trade balance during 1932 and 
1933, and the impossibility of obtaining 
additional credits abroad through borrow- 
ing or gold shipments (the reserve ratio 
of the Reichsbank is down to about 74% 
per cent) made a transfer moratorium 
imperative and this step had long been 
anticipated. Consequently the effect 
upon quotations of German bonds was 
almost negligible as prices had already 
discounted such a development some 
time ago. 

However, under the terms of the mora- 
torium the German debtors will continue 
to make payments on their obligations in 
Reichsmarks to be deposited in special 
blocked accounts with the German 
Reichsbank. These Reichsmarks are at 
the disposal of the foreign creditors and 
can be used under certain restrictions for 
reinvestments in Germany and to cover 
travelling expenses in that country. The 
most difficult problem still to be solved 
is to determine how the available foreign 
exchange will eventually be allocated 
among the foreign bondholders. There 
exists much rivalry among the creditor 
groups; countries with which Germany has 
a favorable trade balance are likely to 
claim some preference, and Germany is 
probably bound to make concessions in 
such cases in order to preserve specific 
markets for its exports. 

According to reports from Germany 
this transfer moratorium will soon be fol- 
lowed by attempts to reduece—by way of 
negotiations with foreign bondholder 
groups—the interest rates on the indi- 
vidual issues, probably against conces- 
sions in the allotment of foreign exchange 
in the event that an accumulation of 
foreign credits would make a partial 
transfer possible. 


Che Investors’ 
Platform 


EFORE the investing public 
B can feel assured of the exis- 

tence of the fullest measures 
for its protection, THE FINANCIAL 
Wor.tp believes necessary, and it 
insists upon, the adoption of the 
essential reforms outlined in the 
following platform. The more 
insistent that investors are for the 
inauguration of these reforms, the 
more quickly will the day arrive 
when these safeguards will become 
a part of our financial structure: 


I. Public Directors 
II. Independent Audits 
III. Standardized Reports 
IV. Constructive Trading 
Reforms 
V. Independent Protec- 
tive Committees 
VI. Full Publicity on Secur- 
ity Offerings 


A special article has been pre- 
pared concerning the great need 
of these reforms and the power of 
investors to bring about their 
adoption, a copy of which will be 
mailed to any interested investor. 


= 
. 
THE FINANCIAL WORLD 


LD 


COLUMN. 


Waar will be the outcome of the so- 
called Rooseveltian ‘‘New Deal’ must 
be largely a matter of conjecture. It is 
still in its infantile stages, and for that 
reason, experimental. The full proof of 
its results will come from its application. 
In the meantime standpatters who refuse 
to accept the belief that any good can 
come out of radical departures from old 
traditions and precedents already express 
fears over its ultimate end. 


Ir LIFE is in constant flux, changes must 
oecur in it. These transitions do not 
usually arise from the human desire to 
leave well beaten roads for uncharted 
detours. When everything is bowling 
along nicely, the prevailing spirit is to 
let well enough alone. Only when crises 
arise, demanding urgent emergency meas- 
ures, does a stricken populace reach out 
for radical remedies and panaceas. 


In sucH periods it does not always pay 
to be too dogmatic. One of the principal 
reasons for the acuteness, as well as the 
prolonged duration of our depression, 
was our dogmatic allegiance to old rules 
that governed our economic and political 
system for decades, and by our clinging 
to them we allowed erosion to undermine 
business. 


Wauen the nation at last found itself 
skidding fast to the brink of chaos, it 
was ready for a New Deal. It did not 
develop of its own accord. I doubt 
whether President Roosevelt himself was 
prepared to adopt all of the innovations 
that have become a part of the New Deal 
when he assumed office. They arose out 
of the dire necessities he faced. 


s 
Tus gold embargo was caused largely 
by the critical situation in which our 
banks found themselves. Continuous 
liquidation was not only undermining 
the solvency of our entire financial struc- 
ture, but was sapping the foundation of 
industry. Had it been permitted to con- 
tinue, it would have involved the whole 
country in general insolvency. Hoarding 
of gold became a fever, and fear was de- 
priving our banks of their cash resources. 


A BANK moratorium itself could not 
check this drain. To make this measure 
effective it became incumbent upon the 


_hew administration to find the stop gap 


to prevent the loss of gold, and out of this 
necessity the New Deal devised the anti- 
gold hoarding measure. From that step 
it was but another to the elimination for 
the time being of the gold clause from 
bond obligations. 


Tus section of the New Deal, however, 
provided only a firm check against further 
deflation. The President as its sponsor 
realized that much more was needed 
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thana stoppage 
of the destruc- 
tive drain. 
There was the 
urgent neces- 
sity for the re- 
awakening of 
confidence. That, he knew, was the prin- 
cipal ingredient for business recovery, and 
in response to this necessity the coopera- 
tive plans of the Administration began to 
take form. 


Oor of this root sprang the New Deal 
in its present pattern. As a result of it 
we find ourselves in a position to com- 
pete with other countries that likewise 
are experimenting with new deals, in- 
stead of allowing them to practise them 
upon ourselves. By granting the Presi- 
dent the permissive power to adopt some 
form of controlled inflation, a powerful 
jack was put in his hand with which to 
lift commodity prices, something which 
has occurred without use of the inflation 
needle. 


Tas Farm Bill and the National In- 
dustry Bill are but sectors of the New 
Deal. The first gives the farmer the as- 
surance of the Administration’s efforts 
to be of help to him. The second en- 
deavors to provide general industry with 
a coordinating arm by which controlled 
production can be stimulated and unfair 
competition eliminated, something that 
was impossible under our Anti-Trust Act. 


Ir Is quite true that these measures in- 
volve Governmental paternalism, and in 
a degree encroach upon our individualism, 
but the crisis was responsible for this 
decided departure. Fortunately they are 
only temporary and can be abandoned 
when we are again on a normal basis. 
To say they will not be discarded when 
once adopted is to draw an erroneous 
eonclusion. We thought the same of 
Prohibition, but that is rapidly on the 
way to the dump heap. 


O; THE New Deal we know that it has 
at least changed the market for all things 
into a sellers’ market. That is quite dif- 
ferent from the buyers’ market which per- 
sisted for more than three years, resulting 
in losses of many billions of dollars. In 
that respect the New Deal has wrought a 
complete change of mental attitude, and 
has produced a heartening effect upon 
national sentiment. 


enough, and this situation 
is one to perturb the standpatters more 
than any other thing in the New Deal, 
our substantial business recovery so far 
has been accomplished without the appli- 


- eation of any of the tonics supposed to be 


embodied in it. If this recovery is sus- 
tained it will eliminate the need for any 
artificial stimulant. Then it will be the 
case of the patient recovering without the 
use of any hypodermics. 


Trading in Odd Lots of 
Listed Securities offers di- 
versification and safety to 
both the large and small 
investor. 

We have prepared an in- 
teresting booklet which 
explains the many advan- 
tages offered by odd lot 
trading on the New York 
Stock Exchange. 

Copy furnished on request 


Ask for F. W. 582 


100 Share Lots 
John Muir&@ 
New wa 


39 Broadway New York 
Branch Office—11 West 42nd St. 


STOCKS 
AND 


COMMODITIES 


Folder explaining margin require- 
ments, commission charges and 
trading units furnished on request 


Cash or Margin Accounts 


Inquiries Invited 


SPRINES & CO. 


ew York Cotton Exchange 
Members ~ Chicago Board of 

and other leading exchanges 


60 Beaver St. NEWYORK 15W. 47th St. 


Quotation Record 


of Stocks 


Contains approximately 100 pages of 
important statistical data on all 
stocks dealt in on New York Stock 
Exchange, New York Curb Exchange, 
and other leading stock exchanges. 
Contents include price ranges, current 
yields, price trends, capitalizations, 
ratings, dividend records, yearly and 
interim earnings, etc. 


Copy sent upon request 


M. C. Bouvier & Co. 


M. C. Bouvier 


Member ot N. Y. Stock Exchange since 1380: 
R. A. Coykendall J. G. Bishop 
20 Broad St. New York 


STOCKS 


carried on conservative margin 


H. F. McCONNELL & CO. 


(Established 1908) 
Members New York Stock Exchange 
Members New York Curb Exchange 
60 Wall Tower, N. Y. Tel. WHitehall 4-6400 
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Public Utility Preferred Stocks 
for Long Term Holding 


The return of interest in 
preferred stocks is being ex- 
tended to the public utility 
group for the first time. 


prices of many publie utility pre- 

ferred stocks during the past few 
weeks and prospects that the trend in 
this direction will be continued so long 
as the process of business recovery is un- 
interrupted, have created interest in the 
speculative possibilities of issues in this 
group. The attractiveness of these issues 
becomes readily apparent when it is 
realized that the primary stimulus to 
price appreciation of stocks is actual and 
prospective earnings expansion which will 
permit dividend distributions, and that 
preferreds are first in line for such pay- 
ments. Disbursements at the regularly 
prescribed rates must be instituted and 
provision made for dividend arrears be- 
fore the common stock is eligible for 
distribution of earnings. 

Under normal earnings conditions, 
quoted values of preferred stocks show a 
tendency to fluctuate around par, under 
the influence of eall provisions and cur- 
rent return. Thus these issues have very 
definite price limitations which are not 
true in the case of common stocks. How- 
ever, liquidation of a large number of 
preferred stocks during the past four 
years has resulted in prices for these 
issues representing a substantial discount 
from par and the process of ‘‘closing the 
gap” which should take place during the 
normal course of business recovery offers 
the opportunity for substantial apprecia- 
tion where eareful selection is exercised. 
Three preferred issues in the utility group 
have been selected as possessing the pre- 
requisites of price recovery. These stocks 
must be considered in the light of specu- 
lations for those who are in a position to 
assume the risk and who can forego 
dividends or accept only limited return 
on investment over the near term future. 


Te pronounced recovery in the 


4 Unitep Licut & Power $6 cumulative 
convertible first preferred Class A stock, 
outstanding in the amount of 600,000 
shares, constitutes the sole preferred stock 
capitalization of this large public utility 
holding company. The issue has first 
preference as to assets and dividends and 
is convertible at any time to July 1, 1934, 
into two Class A common shares. In 
common with a large number of public 
utility holding companies, United Light 
& Power was forced to resort to bank 
borrowing during the past three years to 
provide for normal requirements of the 
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business and the necessity of maintain- 
ing adequate working capital. Liquida- 
tion of this debt from current earnings 
resulted in omission of preferred divi- 
dends July 1, 1932. For the 12 months 
ended April 30, 1933, earnings available 
for the preferred stock amounted to $4.44 
per share as compared with $11.65 in the 
previous 12 months. 

Banks loans of the company as of 
April 5, 1933, had been eut to $550,000 
from $1.2 millions at the end of last year 
and officials have stated that the company 
would be free of bank debt by mid-year. 
At the end of last year the company had 
net working capital of $17.4 millions. Of 
total current assets of $31.8 millions, cash 
alone amounted to $11.3 millions, suf- 
ficient to pay up dividend accumulations 
on the company’s preferred stock and 
maintain regular payments for a period 
of more than two years. Subsidiaries of 
the cOmpany serve many industrial com- 
munities, and operations and earnings 
have recently reflected improving demand 
for power by industry. While earnings as 
yet might not justify dividend disburse- 
ments on the preferred stock, accumu- 
lating evidence of sustained business im- 
provement should influence preferred 
dividend policy of directors when the 
question of payment again receives con- 
sideration. 


4 AmerIcAN Power & Licut $6 cumu- 
lative preferred stock, outstanding in the 
amount of 793,536 shares, has equal 
preference as to assets and dividends with 
978,444 shares of $5 cumulative preferred 
stock. Although the company is free of 
bank debt, enjoys a satisfactory financial 
condition and has no near term bond ma- 
turities, earnings have followed a sharply 
downward trend during the past three 
years, with the result that the company 
has placed its $6 cumulative preferred on 
a $1.50 annual dividend basis. Accumu- 
lations now amount to $1.50 per share. 
For the 12 months ended February 28, 
1933, earnings on the combined preferred 
stocks amounted to $4.25 per share com- 
pared with $8.05 in the preceding 12 
months. The latest parent company bal- 
ance sheet, dated September 30, 1932, re- 
vealed a satisfactory financial condition, 
net working capital amounting to $6.9 
millions. Of total current assets of $10.9 
millions, $6.6 millions were represented 
by cash and call loans and $2.1 millions 


Three issues possessing the 
prerequisites of price recovery 
are presented here as offer- 
ing speculative possibilities. 


by time deposits. American Power & 
Light hasa rather large amount of subsid- 
iary funded debt and preferred stock, 
and its own stocks have one of the 
largest leverage ratios among the public 
utility holding company group. This 
factor coupled with the drastic operating 
economies placed into effect by the com- 
pany should accelerate rate of recovery of 
earnings on parent company preferreds 
during a period of expanding gross 
revenues. 


4 Service $5.50 
cumulative preferred stock, with the other 
series of preferred stocks of the company, 
has preference over the common as to 
assets and dividends. Each $5.50 pre- 
ferred share has a detachable warrant 
which entitles the holder to purchase one 
share of common stock of the company 
at $68 per share at any time to November 
1, 1938. Earnings available for the com- 
bined preferred stocks for the 12 months 
ended April 30, 1933, were equal to $7.67 
per share compared with $13.89 in the 
previous 12 months. There are, at 
present, system bank loans of about $5 
millions which the company proposes to 
liquidate through the sale of operating 
companies’ bonds which will be under- 
taken as soon as conditions in the security 
markets improve. Uncertainty over ex- 
tension of a portion of these bank loans 
resulted in temporary suspension of pre- 
ferred dividends by Engineers Publie 
Service on May 18, but on June 8 di- 
rectors declared the regular quarterly 
disbursements, payable July 1 to holders 
of record June 19. As of March 31, 1933, 
the company reported net working eapital 
of $4.8 millions compared with $1.8 
million one year earlier. Subsidiary 
funded debt and preferred stock of subsid- 
iary companies aggregate $218.4 mil- 
lions. After debt service and subsidiary 
preferred dividends, parent company pre- 
ferreds participate directly in residuary 
earnings as the top company has no 
bonded debt. The leverage ratio is com- 
paratively small in this situation, which 
explains the relatively small decline in 
earnings during the past four years. Sell- 
ing at a discount of about 55 per cent of 
call price and yielding in excess of 11 per 
cent, there would appear to be inherent 
in the situation those factors which 
should ultimately result in substantial 
price recovery. 
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BOARD ROOM BREVITIES 


‘ 
Or Gossip a Customers’ Man yore 
Hears Around Broad and Wall fay, 


J ames, son of Franklin D., is causing concern to the National Democratic Committee 
with his too many speeches, but they only amuse his dad who has some political 
aspirations for this youngster. . . . The radio voices of father and son are so closely 
alike that you can not be sure which is which until the end of the program... . 
Looking over the new wrinkies, we find that prune is the new ice cream flavor that the 
dairy companies are hoping willclick. . . . The yeast which is making the baking stocks 
rise is the expectation of a cent-a-loaf advance in bread prices. . . . There are 120 
million rats in the U. S. which do an annual damage of $219 millions, and these do 
not include the Mr. Rats which we chose to call racketeers. . . . American Sugar may 
sweeten up its dividend payment at the next meeting. . . . And Armour’s recapitali- 
zation plan is being considered as a prelude to a resumption of payments on that com- 
pany’s shares... . “‘Just a Jigilo”’ is the tune being hummed by those insiders whose 
jiggles are getting them out from under a lot of stock held at much higher prices. . . . 
And one of these is a fur stock which a dozen houses got stuck with some time ago 
on the rebound. . . . Your insurance company and mine are chipping in for the two 
detectives who follow J. P. Morgan around. . . . And he has no use for either one of 
them, personally or otherwise. ... 


Marr SLOAN, one time boss of Brooklyn Edison and more lately of N. Y. Edison, 
is now showing American Tel. & Tel. how to use the ax on expenses. . . . Those 
gold hoarders are becoming less and less frightened in their game of bluff with the 
Attorney General, but he still has an ace in the hole in the possible publication of 
their names. . . . A number of people, however, believe that their names on the 
hoarding list would entitle them to a good credit rating. . . . Jesse Livermore is 
looking for a ‘‘silver’’ lining in the World Economie Conference. . . . Those ‘‘in- 
visible’? braces (or suspenders, if you will) are made of moisture-proof cellophane 
and they don’t look bad without a coat. . . . Detroit Edison has discovered that its 
tax bill has more than doubled in the past ten years alone. . . . Madison Square 
Garden is arguing it out with the Internal Revenue agents. . . . And, speaking of the 
fight game, the constructive element in Wall Street is suggesting that Madison Square 
uncover a new heavyweight by the name of ‘‘Bull”’ to fight Baer. . . . 


Hanser Cuxoco.aTeE is installing a new air-conditioning system in its Hershey, 
Pa., plant, in the hope of straightening out its summer production curve. . . . And, 
while on the topic of air cooling, the planners of the Chicago World Fair missed a big 
chance in not air-conditioning all of their huge palaces to keep the customers from 
wilting. . . . Al Capone’s autograph was bought for $14 in the U. S. and sold for 
$110 in Europe, and it wasn’t on the bottom of a check either. . . . The National 
Industry Recovery Act will make something out of a lot of run down trade associations, 
the secretaries of which have been having a holiday for too long. . . . Roger Babson 
looks for real recovery to begin in the fall of 1934; but he qualifies the statement with 
a few ifs, ands or buts. . . . Republic Steel is making a new type beer tank out of 
its ‘‘Enduro” stainless steel and giving the copper tank makers a bit of a jolt. . . . 
Those who have longed for a flexible yardstick can now get a ‘ Rubberule” which 
stretches evenly and counts regularly spaced items. . . . With all the talk about 
a six-hour day it is interesting to note that the Kellogg (corn flakes) Company has 
so operated since December, 1930. . . . Governors of 13 industrial states are asking 
va minimum wage laws for women and children, and if they fail it won’t be the chil- 
n’s fault. ... 


For Opium has maneuvered his Atlas Corporation into a working control of 
one of the big public utility holding companies much to the concern of certain utility 
executives. . . . That Rip Van Winkle bridge which will span the Hudson River at 
Catskill will cost $2.2 millions and the R. F. C. will foot the bill. . . . Out of every 
fourteen homes with vacuum cleaners only two have electric refrigerators and one 
anoil burner. . . . And, incidentally, the sale of mechanical and electrical refrigerators 
has been stimulated by the advent of beer—not so much ice is needed as for mixed 
drinks. . . . Goodrich Rubber has resumed the manufacture of its ‘Bock Brand” 
brewers’ hose. . . . Big Steel may pay an extra of one dollar on the preferred along 
with the present quarterly rate of fifty cents when the directors meet next... . 
Lionel of toy train fame has put a real steam exhaust “chug” into its new line of 
miniature locomotives and added a new series of toy boats, which should be much to 
the pleasure of small boys’ fathers next Christmas. . . . And the Fourth of July this 
year may be just like Christmas with several brokerage houses planning salary ad- 
vances. . . . If you’re not a cop, you can’t have a short wave radio set in your car in 
Indiana and soon in New York and Texas. 
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Conservative 


Margin 


Inquiries Invited 


Lober Bros. & Co. 


Members 


New York Stock Exchange 
New York Curb Exchange 
Chicago Board of Trade 

Commodity Exchange, Ine. 


37 Wall St. New York 
Phone: HAnover 2-7188 


Summer Reaction? 


HAT is the outlook for business 

and the security markets during 
the next few months? Is the usual 
summer reaction in prospect? 


Business men and investors will find 
helpful information in the current 
UNITED OPINION Bulletin. 


Send for Bulletin FW-35 FREE 
(Please print name and address) 


UNITED BUSINESS SERVICE 


210 Newbury St. ~ re Boston, Mass. 


Complete 
Brokerage Service 


Orders for bonds and 
Stocks solicited 


GOODBODY & CO. 


Members New York and Philadelphia Stock 
Exchanges and New Your Curb Exchange 


115 Broadway 60 East 42nd Street 
New York New York — 
Branch Office 
1424 Walnut Street. Philadelphia, Pa. 


MARKET TERMS 


and trading methods clearly explained 
in a helpful booklet sent free on request. 


Ask for booklet K-46. 
Same care given to large or small orders” 


&@ (HAPMAN 
Established 1907 ~ 

Members New York Stock Exchange 
52 Broadway New York 
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COMING DIVIDEND MEETINGS 


Monday, June 19 


Fina one & Surety Co. 

Arundel Co: 

Binghamton’ Gas Works ( Pfd.) 

Brooklyn Borough Gas Co. 

Brooklyn-Manhattan Tran- 
sit Corp. ( Pfd.) 

Columbia Mills, Inc. 

Consolidated Royalty Oil Co. 

Traction Co.,. 


Farmers & De 4 National 
Bank, Pittsbu 
Gotham Silk pec (Pfd.) 


Interlake Steamship Co. 

Lake Erie Power & Light 
(Pfd.) 

Mississippi Power Co. (Pfd.) 

Montreal Light, Heat & Power 


Cons. 

National Fire Insurance Co., 
Hartford 

New Brunswick Light, Heat 

gy Co. Mig. Co 
ew parture 
(Pfd.) 


Tuesday, 
Arrow Hart & Hegeman Elec. 


Co. 
Athol Mfg. Co. (Pfd.) 
Bridgeport Hydraulic Co. 
Buffalo Insurance Co. 
Carpel Corp. 
— Hanover Bk. & Trust 


Commerce Investn ents, Ine. 

Commercia! Trust ‘ o., 

Consolidated Chemical Ind. 
Inc. (Pfd.) 

County Trust Co., N. Y. 

Empire Trust Co., New York 

Fiberioid Corp. (Pfd.) 

Fostoria Pressed Steel Corp. 

Garlock 

Howe Sound Co. 

Independent Pneumatic Too! 


Co. 

Kentucky Utilities ( Pfd.) 

Laclede Steel Co. 

a Gas & Elec.Co. 

Link Belt Co. 

Moritine Tel. & Tel. Co., Ltd. 

Nichoison File Co. 

Northern States Power Co. 
(Pfd.) 

Pan American Life Ins., Co. 

Public Service Co. of Colorado 
(Pid) 


New Hampshire Natl. Bank 
Portsmout 

New Haven Bank 

Consolidated Gas Co. 

o Leather Co. 

Philadel hia National Bank 

Pittsfield Coal Gas Co. 

Portland Trust Co. 

Providence National Bank 

St. Louis National Stockyards 

Seattle Trust Co. 

Southland Royalty Co. 

Standard Screw Co. 

State St. Trust Co., Boston 

Sterling Trusts Corp. (Tor- 
onto) 

Travelers Insurance Co. 

Tuckett Tobacco Co., Ltd. 


(Pfd.) 
Union & New Haven Trust 


Union Public Service Co.,, 


Minnesota (Pfd.) 


United Verde Ext. Mining Co. 


Woodward & Lothrop (Pfd.) 


June 20 
Public Service Co., of N. J. 
Pfd.) 


Repub!ic Stamping & Enamel- 
ing Co. 

Richman Bros. 

St. Joseph Stock Yards Co. 

San Antonio Public Service 
Co. (Pfd.) 

Santa Cruz Portland Cement 

Savings Bank & Trust Co. 
(Richmond) 

Scranton Lackawanna Trust 


Co. 
Seagrave Corp. (Pfd.) 
Seeman Bros. 
Sloan & Zook (Pfd.) 
Springfield Natl. Bank, Mass. 
Palmyra Bridge Co. 


Third Natl. Bank & Trust Co. 
Springtield 

Thrift stores, Ltd. (Pfd.) 

Title Guarantee & Trust 


Title Ins. Co., Minnesota 
Trenton Banking Co. 
Virginia Trust Co. 
Wayne Co. (Pfd.) 
Western New York Water 
Service Co. (Pfd.) 
Young (J. 8.) Co. 


Wednesday, June 21 


Abra’ & Straus, Inc. (Pfd.) 
Ame#can Hardware Corp. 
American Motorists Ins. 
Austin Nichols & Co. 

A. M. Byers Co. (Pfd.) 
Central Power Co. (Pfd.) 
rd Package Mfg. Co. 


Dravo Corp. (Pfd.) 

Fall River Trust Co. 

Fifth Avenue Bank, N. Y. 
Frankford Trust Co. 
General Machinery ( Pfd.) 
Haverhill Gas Light Co. 
Imperial Life Assurance Co. 


of Canada 

Utilities Corp. 
(Pfd.) 

Johnson Publishing Co. (Pfd.) 

Kansas City — Rail- 
road Co. ( ) 

Macy (R. H. Co. 


Naumkeag Trust Co, 
Neison Baker & 


New Haven Water Co. 

New York Trust Co. 

Norwich Pharmacal! Co. 

Ohio Loan Co. (Pfd.) 

Otis Elevator 

wt Southwest Realty Co. 
( 

Pennsylvania Salt Mfg. Co. 

Pullman, Inc. 


Southern Counties Gas Co. 
(Pfd.) 


aw Franklin Process Co. 
( 

Stah! Meyer, Inc. (Pfd.) 
Standard National Corp. 

Steel Co. of Canada, Ltd. 
Textile Banking Co, 

Thatcher Mfg. Co. ( Pfd.) 
Towle Mfg. Co. 

U. 5. Guarantee Co. 
Weinberger Drug Stores, Inc. 


Thursday, June 22 


ats Juneau Gold Mining 


Cait. Power (Pfds.) 

Cleveland Union Stock Yards 

Continenta! Insurance Co. 
idelity Phenix Fire ins. 


Merchants Refrigerating 
(Pfd.) 
Steam Cotton 


Naumk 
Reading Company (Pfds.} 
Squibb (E. R.) & Sons 
Telautograph 

U.S. Smelting & Refining 


Friday, June 23 


Affiliated Preducts, Inc., 
(Com.) 

American Home Products 
Corp. 

Central Hudson G. & E. 


Dry Goods Co. 
Firestone Tire & Rubber > 
General Stockyards 
Holyoke Water Power 
Macbeth Glass Co. 
Smyth Mfg. Co 

Southern Canada Power Co., 


W estmoreland, Inc. 


Gold. Stocks 


Inflation Hedge 


decline which lasted roughly from 

1929 to the early part of 1933, gold 
mining stocks were frequently singled out 
as an ideal medium for the investor’s 
funds if he wished to avoid the penalties 
of the deflation. Now the gold group is 
again put forward as furnishing the best 
vehicle of protection against the calami- 
ties of any drastic inflation. Let us look 
into the conditions comprising the present 
situation, and see just what sort of a 
hedge this group does furnish. 
i With the abolition of the gold stand- 
ard and a simultaneous depreciation of 
the monetary unit gold starts to com- 
mand a premium (if not prevented by 
law). Thusitis obvious that the financial 
results of gold mining should increase cor- 
respondingly with mounting profits, which 
are only partially offset by increased pro- 
duction costs. Aside from the speculative 
risk of a mining venture, therefore, repre- 
sentation in gold mining shares, at least 
theoretically, would offer an excellent 
hedge against currency inflation. 


Dietz the period of general price 


Canada Buys Gold 


And such would be the ease today in 
the United States were it not for legal 
interference and restrictions. When Can- 
ada went off the gold standard, the 
Canadian government decided to continue 
to buy the output of Canadian gold mines, 
but it paid a premium calculated by the 
quotations of the Canadian dollar in New 
York, as at that time we were still on the 
gold standard. Thus the Canadian gold 
mines have been able to reap the full 
benefit of the devaluation of the Canadian 
dollar and even the working of less valu- 
able ore deposits became possible as pro- 
duction costs did not rise in proportion to 
the devalorization of the Canadian cur- 
reney. 

In the United States a completely 
different situation has developed. There 
is still only one market where the Ameri- 
ean gold mine can dispose of its products 
and the only customer is Uncle Sam him- 
self, who has fixed the price at $20.67 per 
ounece—no more, no less. It does not 
matter whether this country is on or off 
the gold standard, the price is the same. 
On the other hand, industry and the arts 
which need gold still can cover their 
legitimate requirements at the United 
States mint and receive gold at a price of 
$20.67 per ounce, whereas in the world 
markets they would have to pay about 
15 per cent more, according to the dis- 
count of the United States dollar against 
gold currencies. Industry and the arts 
furthermore are allowed to export their 
finished products containing gold and 
they receive in the world markets a price 
which includes a premium for the gold 
according to the rate of depreciation of 
our currency. However, due to legislative 
restrictions the gold mines are prohibited 
from exporting their products and are not 
even allowed to export ore concentrates 


for smelting abroad. Consequently, while 
with a gradual increase of the general 
price level their production costs tend 
also to increase, they find it impossible to 
obtain a higher price for their products 
due to the government’s monopoly as a 
buyer of the yellow metal. 

The Administration has made it illegal 
to export gold or to hoard the metal. 
Consequently the mines are not allowed 
to keep their gold, waiting for possible 
changes in legislation, nor can they export 
but must sell to the government at a fixed 
price. Under present circumstances it 
would hardly appear feasible to treat the 
mines differently from the rest of the 
population in granting them special privi- 
leges. It has been reported that the gold 
output of the United States, which is the 
third largest producer of the yellow metal, 
could be stimulated and substantially 
increased if the mines were allowed to 
take advantage of the premium which 
gold commands in the world markets at 
the present time. On the other hand, a 
considerable decline in gold mining in the 
United States is predicted should the 
present policy be continued and the dol- 
lar undergo a further depreciation in 
terms of gold currencies. While the final 
rate of devaluation of the dollar is the 
great unknown factor in all calculations 
concerning the gold problem, it has been 
estimated that a 10 per cent rise in cost 
of labor and mine supplies would close 
many of the gold mines in California, 
Colorado and Montana and that a 20 per 
cent increase would close practically all 
the gold mines in those states except those 
which are operated by dredging. But an 
increase of 30 per cent would mean that 
every gold mine in the United -States 
would have to cease operations. 


The Gold Export Curb 


It is obvious that under such conditions 
the mining enterprises are making every 
effort to get permission to export their 
gold or ore concentrates to get the ad- 
vantage of the higher world prices for the 
yellow metal. Other plans call for the 
establishment of a free gold market in 
New York after the London pattern, 
where gold could be sold and the price 
regulated by the law of supply and de- 
mand. In such a case, however, the 
government would also be forced to pay 
a price above the legal parity as do the 
Canadian government, and the British 
government through the Bank of Eng- 
land. 

The final decision in this controversy 
rests with the Secretary of the Treasury, 
whose duty it is under the law to regulate 
the commerce in gold. Until a decision 
in favor of the gold mines is obtained, 
gold mine stocks certainly lack the quali- 
fications of effective protection against 
the disadvantages of currency inflation 
although there may be little reason to ex- 
pect a diminution of speculative activity 
in the group in the near future. 
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W hat Every Investor Should Know 
About Market Action 


by A. W. Wetsel 


As indications that we definitely have passed the “turning point” of the depression 
continue to multiply and the intensity of the upward trend continues, we receive 
many letters from puzzled investors seeking information about how to recoup their 
losses . . . how to start rebuilding lost fortunes ... how to make profits today. 


OW, it has been our opinion, and we 

have so advised repeatedly, that you 

do not need a bull market in order 
to protect your holdings and make money. 
True, in a broad upward market more 
people become interested and action is more 
decisive. There is not the hesitancy nor 
fear that often accompanies a declining 
market or a sideways market. But through 
a sound understanding of market action, 
it is possible to safeguard your investments 
and take profits in all types of markets. 


Substitute Knowledge 
for Indecision 


You have often heard the old adage that 
“anyone can buy but the profits come from 
knowing WHEN to sell.” That very knowl- 
edge is obtainable from the market itself. 


Security prices are human conclusions— 
the meeting ground of the buyer and seller. 
Therefore, if you are to gauge market ac- 
tion, the human element must be considered 
as a controlling factor. 


Statistical information, while of vital im- 
portance, is not a conclusive guide. Time 
and again, in the last few months you have 
seen the market move in directly the opposite 
direction from the way in which statistical 
reports indicated it should move. As for 
instance, last’ summer. Statistically, the 


_ country was at its lowest ebb, yet the up- 


ward swing starting in July lasted for three 
months. Again in April U. S. Steel issued 
the poorest report (statistically) it ever pub- 
lished and almost immediately (within a 
month) its common stock rose from 26 
to 49. 


That is why we repeatedly state that 
security prices are controlled by factors 
within the market itself. Through constant 
analysis of these factors it is possible to pre- 
determine market action—to tell WHAT 
should be done to provide protection and 
enhance the opportunities for profit. 


Today with the market attracting a con- 
stantly widening circle of buyers .. . with 
possibly the greatest opportunity for profit- 
ing that we have had in three years... 
it becomes imperative to know in advance 
what you reasonably can expect to do and 
what should not be done. 


Two Ways to Know 


In order to gain that knowledge you can 
either devote much of your time to the sub- 
ject and. reach your own conclusions, or, 
you can profit by the experience, knowledge 
and guidance of others, And this latter 
group may be divided into smaller groups. 


There: are many who profess to be able 
to foretell market action. It is our sugges- 
tion, however, that in choosing such counsel 


_ you carefully analyze: 


(1) The methods used in forecasting 


(2) The record achieved by following 
those methods 
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Wetsel Method Inductive 


Wetsel recommendations are the results of 
inductive reasoning, that is, positive con- 
clusions arrived at through careful and con- 
stant analysis of contributing causes that 
are known to govern market trends and 
security prices. This method is directly 
opposed to those conclusions based on de- 
ductive reasoning from assumed causes and 
incomplete facts. Nor is a Wetsel recom- 
mendation the result of a composite average 
(if, indeed, such a thing were possible) of 
the conclusions of others. 

The success of this organization (and, 
therefore, the financial progress of its 
clients) has been based upon its exclusive 
methods and original conclusions as applied 
to market action and the making of money. 


From the Wetsel Record 


By ignoring all other methods or “systems,” 
the Wetsel method of interpreting the Tech- 
nical Factors that control market trends and 
security prices, successfully foretold: 


—the October, 1929, break in September— 
and again on October 7 of that year. 

—the break of May, 1930, when others pro- 
claimed the market was definitely on its 
way to “normalcy.” 

—the break of April, 1931, when business in- 
dices and statistics indicated broad im- 
provement, Mr. Wetsel wired his clients 
bad sell both investment and trading hold- 
ngs. 

—five major upswings that occurred during 
this period. 

—rising market of last summer (on July 9), 
at a time when statistically the country 
was at the lowest point. And at which 
time most investors overlooked a major 
opportunity for fortifying their positions 
and making profits. . 

—the market rise following the bank mora- 
torium. After advising clients to stay out 
of the market during February, specific 
buying recommendations were issued on 
February 27. and on March 1. _ Profits 
were taken after sensational rise following 
the reopening of the Exchange. 


—the beginning of the gold embargo market. 
Purchases again being made on April 14-17 
—two to five days prior to the sensational 
rise following the embargo. 

—the long persistent Spring rise. following 
the gold embargo soon again afforded larze 
a opportunities as buying instructions 

ad been issued two to five days prior to 
the beginning of the rise. 


These instances are given because the 
dates and what they signify are so well 


remembered. But, they also emphasize the 


necessity for forecasting short swings, 
which may aggregate even more profits. 


Enhancing Your Opportunities 


Today, we are in the type of market that 
is likely to cause some investors to become 
careless or subject to misleading guidance 
through giving too much credence to cer- 
tain phrases or actions. Therefore, the 
following warning is issued as a general 
guide to all investors. 

We are not yet in a strictly selective 

market. 


Do not be misled as to the possible effects 
All securities will not react 
alike. 


Markets move in advance of statistical 
information. Beware of buying or selling 
after statistics are published. 


Market forecasting is not yet a science. 
It is possible to foretell trends and prices 
with a much better than average degree of 
accuracy but not with scientifie precision. Do 
not be misled by claims of scientific methods. 


We agree that the present is a “good 
time” to enter the market with a view 
toward recouping losses and again making 
profits. But we also know that your chances 
are greatly enhanced if you are advised by 
experienced, independent counsel WHAT to 
buy (and sell) WHEN and at WHAT 
prices. . 


That, in short, is the function of this 
organization. From the individual and 
organization with large estate problems to 
the small investor and trader seeking to 
build up his capital there is a Wetsel 
Service for every investor’s need. 


Booklet Shows How—Sent Free 


Those who are satisfied to judge financial 
progress by the complacent standards of a 
few years ago (the known fallacies of to- 
day) will not be interested in this type of 
service. But for those who do realize that 
market trends and security prices are being 
forecast—profitably, we have prepared a 
clear and specific description of conserva- 
tive and profitable trading methods. 


This booklet, “How to Protect Your 
Capital and Accelerate Its Growth... 
Through Trading” merits your serious 
thought at this time. It has pointed the 
way to a sound understanding of market 
action for both large and small investors 
throughout the country. Send for it today. 
See how this method might help you. No 
cost or obligation. Merely fill in and mail 
the coupon. 


A. W. WETSEL ADVISORY SERVICE, INC. 


Investment Counselors 


Chrysler Building 


New York, N. Y. 


A. W. Wetsel Advisory Service, Inc. 
Investment C 


Chrysler Building, New York, N. Y. 


Please send me, with- 
out 
analytica 
“How to Protect Your 
Capital and Accelerate 


Its rowta. 
Through Trading.” 


Address. . 


B.W.11A 
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COHEN, SIMONSON 
& Co. 


60 Broad St., New York 
HAnover 2-5400 


Members New York 
Stock Exchange 


Accounts carried 
ona 
conservative 
marginal 
basis 
eee 


Branch Offices: 


675 Broadway 525 7th Ave. 
New York New York 


SHALL | TAKE 
PROFITS NOW 


HOLD FOR HIGHER PRICES? 


Methodical Trading Course owners 
have Definite BUYING and SELL- 
ING Points—Learn how to make 
CONSTANT PROFITS without 
resorting to tips or hunches. 

Write for free folder D6 


Methodical Trading Institute, Inc. 
122 East 25th Street, New York, N. Y. 


Commonwealth 


The Central Station Serving 
CHICAGO, the World’s 
Fair City—1893-1933 


Brewery Stocks 
Certain issues offer at pres- 
ent time excellent speculative 
possibilities. 


Circular upon request 


Field & Fantl, Inc. 


11 Broadway New York 
Phone: BOwling Green 9-0227 


New Decline 
Ahead? 


Send for FREE Bulletin FWJN-17 


American Institute of Finance 


' 260 Tremont Street, Boston Mass. 
— 
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BULLS AND BEARS 


AMONG THE 


continued 


from 


page 594 


directors have declared the same 50-cent 
half-yearly payment on the new $5 par 
stock as on the old no par shares. 


General Cable 4 “D+” 


It doesn’t make so much difference how 
it came about, but General Cable got 
the bid for the copper cable contract on 
the Hoover (Boulder) Dam for $3.4 
millions despite the fact that Aluminum 
Company of America had in a lower bid 
of $2.1 millions. And, according to in- 
terests closely affiliated with General 
Cable, this is only the beginning of a 
number of contracts which are expected 
to follow as a result of the enactment of 
the National Industry Recovery Bill and 
its provision of $3.3 billions for public 
works. General Cable, because of its 
top-heavy capitalization (there are almost 
$60 per share of senior securities ahead 
of each share of common), provides in- 
teresting possibilities as a leverage issue 
once earnings begin an upward trend. 


GENERAL MOTORS’ Chevrolet division 
will step up operations to a six-day week 
immediately, as compared with a five-day 
week heretofore, to keep in line with in- 
creased orders. And Motors does not seem 
to be worried concerning its ability to main- 
tain its leadership in the low price car field. 


Holland Furnace 4 “D+” 


Word comes from Detroit that the Hol- 
land Furnace has stepped its operations 
up to 100 per cent of capacity since the 
first of June and is now on a full eight- 
hour day, six-day week basis against a 
three-day week in May. Sales are still 
understood to be below a year ago, but 
the company is now entering its best 
season of the year and should be well out 
of the red by the close of the September 
quarter. 


HOUDAILLE-HERSHEY is expected to 
show a profit for the current quarter, against 
a loss of 45 cents a share in the first quarter. 


Industrial Rayon 4 — 


The meteoric advance of Industrial Rayon 
from a low of 7 last year to practically ten 
times that amount has been partially 
justified by the increase in the annual 


dividend rate from $2 to $3. Interests- 


close to the issue, however, feel that 
because the company has the equivalent 
of $30 per share in cash and Government 
bonds it is in a position to pay out sub- 
stantially all of its earnings in dividends. 
With another advance in rayon prices 
expected in the near future and produc- 
tion increasing, earnings for the full year 
should cover the new dividend rate by a 
good margin. The publication of the 
company’s half-year report which is due 
in mid-August will probably throw more 
light on recent progress. 


INT’L CEMENT is being mentioned as 
an outstanding beneficiary of the Indusiry 
Recovery Bill, but it is probable that earn- 


ings umprovement of the company will be 
much slower than the followers of the stock 
hope for. 


Lorillard 4 “= 


The get-together of the stockholders of 
Lorillard on June 27, 1933, might be re- 
garded as a banner day in the history of 
the company, for among the important 
considerations will. be the writing down 
of $22.5 millions of book value to $1. 
This action will leave American Tobacco, 
with its good-will valued at $54 millions, 
as the only one of the ‘big four”’ ciga- 
rette Companies carrying intangibles at 
over $1. Reynolds cut its $1.3 million of 
good-will to $1 in 1926 and Liggett & 
Myers wrote down its $40.7 millions of 
good-will to $1 in 1929. The Lorillard 
stockholders will also vote on the plan to 
change the par value of the company’s 
common shares from no par to $10 par. 


MADISON SQ. GARDEN is tosing its 
president and general manager just al the 
time when the heavyweight game begins to 
show a pick-up. 


National Dairy 4 
The reemployment of many breadwinners 
who have been on the charity lists during 
the past several months has brought a 
resumption of buying in the dairy indus- 
try of no mean proportions. This factor 
and the entrance of the industry into its 
most profitable season of the year, the 
summer months, has stimulated interest 


in the dairy shares, especially National — 


Dairy Products and Borden. The uncer- 
tainty with regard to the dividends on the 
stocks of both companies has been largely 
removed by the recent upturn in demand 
and prices. Then, too, the prospect of 
an ice cream price war is not as strong 
as it was a year ago with the big dairy 
companies already fore-arming themselves 
with one of the most intensive adver- 
tising campaigns in several years. Borden 
continues to attract investor following, 
but there are many who believe that 
National Dairy holds greater possibili- 
ties for price appreciation than are indi- 
cated in Borden. 


PACKARD with its “car of the future" 
is attracting much attention at the World's 
Fair, but with production still at the ebb the 
sponsors of the issue are having hard 
sledding in moving up the price of the 
15 million shares outstanding. 


Republic Steel 4 “D+” 


The rumors that Republic Steel and Otis 
Steel are getting together have been 
officially denied but there are many skep- 
tics who still believe that some sort of 
tie-up is in the air. The reported merger 
would link the $270 million Republic 
Steel with the $54 million Corrigan-Mc- 
Kinney Steel and the $34 million Otis 
unit. In any event, progress is likely to 
be slow before these properties can he 
brought under one management as there 
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are a number of hurdles to:be surmounted. 
Meanwhile, Republic Steel is doing well 
with orders for June running 11 per cent 
ahead of May and operations at around 
40 per cent of capacity. 


SEARS, ROEBUCK has advanced tire 
prices from 50 cents to $1 and may increase 
wages by & or 10 per cent on July first. 


Reynolds 4 “B+” 


The reduction several months ago in 
Camel cigarette prices has permitted R. J. 
Reynolds Tobacco to cope more effec- 
tively with the competition of the 10-cent 
cigarette brands and aetually to increase 
sales volume although revenues have been 
smaller due to lower prices. Sales gains 
are not likely to compensate fully for the 
smaller profit margin and until wholesale 
prices are marked up, a period of lower 
earnings must be expected. Some $4 mil- 
lions, equal to about 40 cents per share of 
common stock, was set aside out of last 
year’s earnings for 1933 advertising re- 
quirements and this action on the part of 
the management indicates that there will 
be no heavy drain on current earnings to 


sustain advertising during a period of © 


smaller income. From a long term stand- 
point there appears to be little question 
of the company’s ability to maintain its 
position in the field. 


A. O. SMITH has increased production in 
its steel beer barrel division to 3,000 per day 
with plants operating on a 24-hour basis. 


Servel 4 —_ 
The introduction of the new air-cooled 
Electrolux by Servel has been a factor in 
stepping unfilled orders up to 5,000 units, 
an increasing number of which are for the 
larger cabinets where the profit margin is 
broader. The increase in sales came too 
late to permit the company to show a 
profit in the second quarter of its fiscal 
year, the three months ended April 30, 
1933, but at the present rate operations 
for the full year should show a small 
profit, thus offsetting the loss in the first 
six months. Refrigerator prices are now 
better. stabilized than they have been for 
some time past. 


UNITED FRUIT is expected to earn 
around $1.25 per share in the second quar- 
ter, against 36 cents.a share in the first 
quarter, and on this basis it is believed that 
the company can well afford to maintain 
its $2 annual dividend. 


Union Carbide 4 c+” 


Responding promptly to the recovery in 
the leading industries which it serves, 
Union Carbide & Carbon recorded an up- 
turn in all of its important divisions for 
May. Business in the electro-metallurgi- 
eal division specializing in ferro-alloys for 
the steel trade scored the best gain. Ferro- 
alloys which are used in the manufacture 
of fine tool steels and stainless steels en- 
joy a rather stable demand and, therefore, 
are expected to show a more rapid re- 
covery than most of the specialty steels 
because of use of stainless steels. The 
company’s chemical‘ division has also 
showed a sharp gain with the rayon in- 
dustry calling for increasing quantities of 
Acetone. Vinylite, the company’s new 
plastic, is showing a marked gain in 
volume. The reopening of many railroad 
repair shops, as well as the readjustment 
of numerous industrial plants has been 
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Large Profits Are Possible 
If You Buy This *15 Stock NOW 


We have discovered a low-priced stock which should 
benefit tremendously from better times. This issue 
could easily double in price. Simply fill out the 
coupon below and the name of this bargain stock will 
be sent to you absolutely free. 


Every investor now wonders if he should hold his stocks for still higher prices, 
or get out now in anticipation of a sharp break to substantially lower levels. 


Admittedly this is an important question. To know the correct answer is to 
possess information worth thousands of dollars. Many investment counsellors 
and so-called experts do not commit themselves on this question because they 
do not know the answer. They hem, haw, and hedge—tell you to hold for the 
“Jong pull.” That kind of advice doesn’t satisfy intelligent men and women. 


Simply send us your name and address and we will give you our answer to 
this question in a straightforward manner. We may be wrong this time, but 
our advice has been practically 100% accurate during the past year. At least, 
it costs nothing to obtain copies of our current Stock Market Bulletins. 


Why This Bargain Stock 
Should Be Bought NOW 


While the security mentioned above is unquestionably one of 
the most attractive issues listed on the New York Stock 
Exchange, it is very low-priced, selling for approximately 
$15 a share. This is only a mere fraction of its prospective 
value—and a price which may never again be seen. 


The company representating this stock is one of the most 
aggressive and progressive. It is the unquestioned leader 
in its line of business. It is sponsored, managed, and con- 
trolled by some of the best brains in the United States. 
Moreover, it is in an excellent position in spite of the depres- 
sion ; financial condition is unusually favorable. 


We have made an extensive study of this stock. According 
to our calculations, this issue will rapidly advance from its 
present price of around 15 to approximately 21. There 
should be hesitation at this figure and then another upswing 
to around 31. After backing and filling around the 31 level, 
there should be a third and final spurt which should not end 
until a price of approximately 40 is reached. If our forecast 
is correct—and it is based upon tried principles which have 
operated successfully for years—your purchase of this stock 
now may ultimately result in a profit of over 150%. 


The name of this low-priced bargain stock will be sent to any investor absolutely 
free. Also an interesting little book, “MAKING MONEY IN STOCKS.” 
No charge—no obligation. Just address: INVESTORS RESEARCH 
BUREAU, INC., DIV. 409, CHIMES BLDG., SYRACUSE, N. Y. 


SIMPLY FILL OUT THE COUPON BELOW 


Investors Research Bureau, Inc. 


Div. 409, Chimes Bldg., Syracuse, N. Y. 


Send me the name of the low-priced bargain stock which should 
be bought now for substantial profit. Also’a copy of “MAKING 
MONEY IN STOCKS.” This does not obligate me in any way. 


: Kindly PRINT name and address PLAINLY 
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N the current issue of the 
Business Economic Digest, Gage 
P. Wright states definitely and 
frankly his answer to this impor- 
tant question. 


Based on his famous Weighted 
Average System, Mr. Wright's opinionisa 
conclusion arrived at after scientif- 
ically considering the opinions of 35 
of America’s most reliable market 
advisers. Each authoritative opinion 
is weighted according toits maker’s 
past record for accuracy. 
Every investor should read this im- 
portant issue of the Digest before 
making commitmentsin the market. 


Fconomic 
Gage Wright Pres 
342MadisonA York NY 
Without obligation to me, mail me this 

week’s issue of the Digest. 
4 


Whatever their nature they may be 
solvable. Reorganization and re- 
financing of corporations of good 
_ Past earnings records and prospects 


interview solicited by 


correspondence. 
H. D. WILLIAMS 
New York City 


Which Stocks ie 
—a Buy Now? 

Write for this 
report —gratis 


Babson’s 
Reports 


and the famous 
BABSONCHA RT 
Div 66.48 Babson Park. Mass. amused 


Inflation! 


This inflation market, its nature, dan- 
gers, and possibilities for profit. Send 
for copy, free. of our 


“Special Inflation Report’ 


AMERICAN SECURITIES SERVICE 
Suite 3102. Fifty Broadway. New York 


Buy? - Sell? 

what to do “with leading. +5 = 

Allied Chemical General Motors 

Amer. Smelting Goodyear 

T. & T. Steet 

te and 

WETSEL MARKET BUREAU, Inc. 
Empire State Bldg.. N. Y. City 


helpful in increasing the business of the 
oxyacetylene gas and welding apparatus 
section. With indications of a sharp re- 
covery in earnings for the current three 
months period, doubt concerning the con- 
tinuance of the present $1 annual divi- 
dend has been eliminated despite the fact 
that only 18 cents a share was earned in 
the first quarter. In more optimistic 
quarters, it is believed that an increase in 
dividend is in prospect, probably to a 
$1.50 basis. 


U. S. STEEL'S 65,000-ion increase in 
orders for May is further confirmation that 
the company is resisting its usual seasonal 
downward trend at this time of the year. 


U. S. Smelting 4 “C+” 


With the World Economic Conference 
now in session there is a timely interest 
in the question as to what stocks might 
prove to be the most important benefi- 
ciaries of favorable action that may be 
taken. If the conference results in higher 
prices for silver, U. S. Smelting should be 
one of the companies most benefited as 
indicated in the analysis of that situa- 
tion last week. In that presentation it 
was pointed out that the advances in 
metal prices over the average prices of 
last year already indicated a theoretical 
gain in earnings of $5.90 per share over 
the rate of 1932. It was then pointed out 
that certain factors might tend to mod- 
erate that gain and that it might be more 
conservative to seale the figure down by 
about 25 per cent; the indicated increase 
would thus be $4.42 over 1932 earnings. 
The addition of this increment to the 
1932 showing of 64 cents a share gives the 
indicated current earnings rate of $5.06 
per share as shown in that analysis. 


WESTINGHOUSE ELEC. had obtained 
the lucky bid on an initial order for 10,000 
interior lighting fixtures for buildings No. 
1 and 9 in the Radio City group. Another 
order for 10,000 more fixtures will be re- 
quired to finish the job. 


White Rock 4 “cr” 


While enjoying occasional mention as a 
beneficiary of repeal, White Rock has 
disappointed many of its followers in its 
recent market action, despite the fact 
that the price of the shares is more than 
double the low for the year. White Rock 
has seldom been a spectacular performer by 
reason of the fact that its earnings trend 
has always been moderate in either direc- 
tion. The resumption of sale of spiritous 
liquors which would permit the concoc- 


traffic. 


tion of whiskey and soda and gin-fizzes 
might stimulate the sale of more mineral 
water, but it is doubtful. Recent reports 
suggests that the advent of beer has cut 
deeply into the sale of beverages used 
previously in mixture with bootleg liquor, 
and in addition the introduction of 
another leading brand of sparkling water 
has not been easy competition for White 
Rock. Earnings of the company for the 
first quarter were only 41 cents a share or 
less than the 50-cent quarterly dividend 
requirement. While the current quarter 
is more profitable on a seasonal basis, 
there is some question regarding the 
company’s ability to show much of a gain 
in earnings. The present dividend, 
therefore, cannot be regarded as secure 
until this uncertainty is eliminated 


Crop Restriction and Rail 
Traffic 


HE Administration’ s plans for re 
stricting production of cotton wheat 
and other crops under the land leasing 


- provisions and other powers conferred 


by the Farm Relief—Inflation Bill,. will 
apparently be used only to a limited 
extent in 1933, but will probably be 
brought into play on a large seale in 1934. 
The schemes for restriction of production 
of agricultural commodities have given 
rise to questions as to their effect upon 
railroad traffic. Superficially it might 
appear that. by taking large areas of 
cotton and wheat lands out of production. 
the traffic of the railroads serving those 
areas might suffer significant losses. 

A mature consideration of the problem 
leads to the conclusion that this will 
probably not be the result. It is only 
when crops move to the markets that the 
railroads derive major benefits, both 
direct and indirect. When great surpluses 
of agricultural commodities pile up, as in 
the past two years, they are stored for the 
most part either on the farms or in eleva- 
tors or warehouses near the point of pro- 
duction. This means little or no traffic 
for the railroads. On the other hand. 
when these surpluses move to the mar- 
kets, the railroads derive substantial 
If further accretions to the sur- 
pluses were to be permitted, the railroads 
would gain little or nothing. On the 
other hand, by restricting production of 
the surplus commodities, the surpluses 
can be gradually absorbed. Thus it can 
be argued that, in the long run, the rail- 
roads will benefit, rather than lose, by 
crop restriction measures. 


WEEKLY RECORD OF EARNINGS 


5 MONTHS ENDED MAY 31: 


12 MONTHS ENDED APRIL 30: 


1933 1932 
Net Share Net Earnings Per Share 


d316,383 nil d151,439 nil 
3 MONTHS ENDED MARCH 31: 

McGraw-Hill Publishing. ............. 30,706 nil d100,427 nil 
Mid-Continent Petroleum............. d1,469,928 nil 41,035,738 nil 
National Air Transport................ 37,260 0.06 d6,750 nil 
12 MONTHS ENDED DECEMBER 31: 1932 1931 
McGraw-Hill 239,187 nil 869,701 1.45 


d Deficit. 
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The Commodity Situation 
- Commodity Prices Reflect Business Gains 


Consumption of rubber in this country 
during the month of May turned out to 
be the largest since June, 1929, due to 
rushed production in the tire factories. 
Deliberations of restriction proposals con- 
tinue in Amsterdam, but nothing definite 
has been announced. Prices for this com- 
modity are now more than twice this year’s 
low of 2-15/16 cents per pound, but to 
some extent reflect the discount of the 
American dollar against gold currencies in 
foreign quarters. 

Increased activity was reported by the 
hide and leather trade with prices tending 
towards higher levels, suggesting early 
additional advances in shoe prices. Heavy 
buying was a feature in chemical products 
with an all around firm price structure. 
Producers of distilled alcohol have con- 
tinued the present schedule for the third 
quarter of the year, which actually repre- 
sents an advance as delivery so far had 
been made below this list. Under this 
schedule the price for a single drum of the 
solvent grade is now quoted at 45.6 cents 
a gallon, whereas sellers have previously 
accepted orders at 35 cents a gallon. 

Activity in the steel and iron industry 
continued its gradual expansion with 
maintenance of a firm price structure. 
In the nonferrous metal market, tin con- 
tinued its spectacular advance reaching 
its highest level since October, 1929. An 
efficient control of exports in the tin pro- 
ducing countries, an improved statistical 
position and large rate of consumption 
of this metal account for the sharp ad- 
vance. While demand for copper was 
poor as compared with preceding weeks, 
the price nevertheless remained firm and 
there have been rumors of finally pegging 
the price for this metal at 9 cents a 
pound. 


ENEWED weakness of the dollar 
R in the foreign exchange markets, 
contra-seasonal gains in business 
activity, and further reports of crop 
damages have recently contributed to 
push -commodity price indices toward 
higher levels. 

Private estimates place this year’s total 
wheat crop at only 565 million bushels as 
against domestic needs of about 700 
million bushels, which would cut sharply 
into the surplus placed at 360 million 
bushels as of next July 1. Consequently 
there has been much talk about $1 
wheat, which does not appear beyond the 
realms of possibility should weather con- 
ditions remain unfavorable until harvest 
time. Reduced demand on account of 
extremely high temperatures combined 
with increasing receipts caused a tempo- 
rary weakness in the live stock and meat 
markets and prices for some of the other 
agricultural items have also showed a 
sagging tendency. 

Sharp price gains were reported in the 
market for textile raw materials, with 
silk topping the $2 a pound mark for the 
first time since last August. Silk hosiery 
manufacturers immediately responded 
with an advance in their wholesale prices. 
Raw wool also was very firm and rayon 
continued its upward movement with a 
further advance of 5 cents per pound. 
Present levels for this synthetic material 
are considered by some quarters as being 
too low for the usually heavy fall business 
and further increasesmay be seen. Cotton 
fluctuated in accordance with the day-to- 
day status of the emergency bills, but 
turned decidedly firm with the passing of 
the Bankhead amendment, which pro- 
vides $100 millions for cotton acreage 
reduction purposes. 


v 


STOCK SIDE LIGHTS 


Cameo Studies of Interesting Issues 
Which Are in the Current News 


This Delaware corporation was formed in 1931 as a successor of 

American a Connecticut company of the same name by process of reorganiza- 

Agricultural tion. Capital readjustment has left the new company free of any 

funded debt and, giving effect to a complete exchange under the 
readjustment plan, the entire capital stock is now represented by 317,875 shares of no 
par common stock. 

The company’s principal business is the manufacture and sale of mixed fertilizers, 
35 per cent of which are used by grain growers, 20 per cent by cotton producers, 15 per 
cent’ by potato farmers, and 10 per cent by tobacco planters while the balance goes 
into miscellaneous crops. It owns mines in Florida and Tennessee which furnish the 
hecessary phosphate for the manufacture of fertilizers whereas other ingredients are 
purchased from outside sources. The sale of superphosphate, sodium phosphate, 
lime and non-fertilizer lines accounts for about one-fourth of the total volume. For 
the past year the company has manufactured tin tetrachloride used by the textile 
industry for weighting silk. 

The company is following a program of broadening the more profitable non-fertilizer 
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Commodities 


We have prepared a folder 
containing trading data on 
all important Commodity Ex- 
changes in United States and 
Canada. 


It contains full information as 
to trading units, marginal 
requirements, commission 
charges and other facts. 


Our experience of over 50 
years in Commodity markets 
is at your service. 

Folder mailed on request. 


E. Lowitz & Co. 


Members New York Stock Exchange and 
dity 8 


leading Stock and 
29 Broadway New York 


Telephone: Digby 4-243: 
Direct Private Wire to Chicago 


Odd Lots 


In listed securities carried 
on conservative margin. 


Your Inquiries Invited 


Bunsrombe & Co. 


Members New York Stock Exchange 
60 Broad St. New York 
Branch Offices 


137 W.37thSt. 54 Court St. 
New York Brooklyn, N. Y. 


Now Stock Market 
Movements Are Forecast 
by Laboratory Methods . 


Are you making money in the present 
market? Our subscribers are. 


Modern Laboratory methods are now 
being applied by the Scientific Trading 
Service in the determination of price 
Movements in active stocks with a 

reater degree of accuracy than has 

eretofore been proved possible. 

Information regarding this unusual 
service sent without obligation. 


Scientific Trading Service 
80 Wall St. New York 


We Recommended 
Elizabeth Brewing @ $1.75 now $4.25 
Paterson Brewing @ 3.25 now 5.00 
Allied Brewing .. @ 5.00 now 6.75 


Write for our latest recommendation. 


FRY & BECKER 


Specialists in Brewing Stocks 
60 Broad St. HAn 2-3431 New York 
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Good clothes 


are like good invest- 
ments—they pay regu- 
lar dividends. 
And good clothes mean 
Shotland and Shotland 
custom - tailored gar- 
ments. 
Made from imported 
fabrics—of designs that 
fit the season and one’s 
pleasure — and with 
superb workmanship— 
they do pay “the right 
appearance” profits. 
$125 — now 
75 


May we serve you— 
Phone Bryant 9—7495 
or call at our estab- 
lishment and personally 
your desires. 


Shotland & Shotland 


DIVIDENDS 


Continental Gas & 
Electric Corporation 


Chicago, Illinois 


The Board of Directors of ang eer 


Gas & Electric Corporation has decl 
the following dividends on stocks of the 
Company : 


A quarterly dividend of $1.75 a share 
on the 7% Prior Preference Stock, pars 
July 1, 1933, to stockholders of record 
at the close of business June 13, 1933. 

A dividend of 42 cents a share on the 
Common Stock, payable July 1, 1933, to 
stockholders of record at the close of 

i June 13, 1933. 
Stock transfer books will not be closed. 


L. H. HEINKE, Secretary. 
Chicago, June 6, 1933. 


OFFICE OF THE 


WESTINGHOUSE AIR BRAKE COMPANY 
PITTSBURGH, PA., June, 13, 1933 


DIVIDEND:—The Board of Directors has 
this day declared a quarterly dividend of 
‘twenty-five cents ($.25) per share on the 
capital stock-of this company payable July 
31, 1933, to stockholders of record at the 
close of business on June 30, 1933. 


S. C. McCONAHEY, Treasurer. 


LOEW’S INCORPORATED 
“THEATRES EVERYWHERE” 
June 9th, 1933. 
E Board of Directors has declared a 
dividend ~ | 2Sc per share on the Com- 
mon Stock of this Company, payable on 
the 30th day of June, 1933, to stockholders 
of record at the close of business on the 17th 
day of June, 1933. Checks will be mailed. 
DAVID BERNSTEIN 
Vice President & Treasurer 


‘The Pacific Telephone and Telegraph Company 
Notice of Dividend on Common Stock 
A dividend of One Dollar and Fifty Cents 
($1.50) per share on the Common Stock of 
this Company will be paid on Friday, June 30, 
1933, to shareholders of record at the close 
of business on Tuesday, June 20, 1933. 
W. G. KLEINSCHMIDT, Treasurer. 
San Francisco, June 1, 1933. 
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lines, but the bulk of its output still consists of mixed fertilizers and consequently 
sales and prices are largely determined by the farmers’ purchasing power which con- 
tinues to be low and has only during the last few months shown indications of a definite 
improvement in expectation of the support and relief to be afforded under the 


provisions of the recently enacted emergency bills. While this favorable development 
will have but little bearing upon results of the fiscal year ending June 30, 1933, it 
should make for better profit margins for the next fiscal period as stocks in the industry 
are low and any increase in demand would strengthen the price structure, which is 
already indicated by the firmer tone prevailing for the principal fertilizer ingredients. 

Based on an index of 100 for the year 1913, wholesale prices for mixed fertilizers for 
March, 1933, stood at 71 as against an average of 97 in 1931 and a peak of 263 in 1919. 
On the same basis the index figure for all commodities for last. March was 86,. that of 
non-agricultural commodities including fertilizers was 93, while farm products: were 
as low as 59. 

At the close of the fiscal period ended June 30, 1932, American Agricultural Chemical 
was in a strong financial position with current assets of $13.4 millions as against:current 
liabilities of $445,000 or a ratio of over 30 to 1. Current assets included $3.6 millions 
in eash which is slightly over $11 per share on the present outstanding capitalization. 
At eurrent prices the total market value of the company is about 47 per cent of its 
current assets at the end of the 1932 fiscal year. This favorable position needs only 
the support of an increased sales volume and better prices (indications of which are 
at hand) to increase the speculative possibilities of the stock. 


Armour and Company is at last contemplating a simplification of its 
heavy and somewhat complex capital structure. No definite details 
have been announced, but reports state that the plan will eliminate 
the present preferred and common Class A and B issues by exchange 
for a new single common stock issue. In addition, five year options on the new 
common stock are said to be under consideration and, if entirely exercised, would 
provide the company with additional capital of over $66 millions. This would permit 
further substantial reductions of funded debt with a simultaneous saving in annual 
interest charges. 

Financial position at the end of last year was strong with current assets of $118 
millions (including $36 millions in cash) as against current liabilities of $11 millions, 
leaving a working capital of $107 millions. While ample for the company’s current 
needs, the excess over the total funded debt of $96 millions which must be main- 
tained under a bond indenture provision to allow dividend payments, was relatively 
small, though better than in 1931. This improvement was achieved through the 
acquisition and retirement of a substantial amount of the company’s debt last year 
at a large discount. It is understood that this policy has been continued and that 
so far this year an additional amount of $5 millions has been retired in the same way. 

Armour’s operations for the last several years were in the red, due mostly to 
factors beyond its control such as sharp price declines in meat products, of which 
large inventories are carried, and exchange fluctuations in foreign countries where 
the company maintains plants or which are large customers for its products. The 
extremely low prices for meat products reached early this year appear to preclude 
the recurrence of such large inventory losses as were witnessed during recent years, 
and should the London Conference succeed in establishing some stability in inter- 
national currency relationships. this would greatly improve the company’s outlook. 
Earnings during recent months are reported to have made a good showing under 
the stimulus of rising prices. and this favorable trend is expected to continue during 
the summer selling season. Recapitalization on a sound basis should materially 
improve the investment status of Armour’s securities, but uncertainty concerning 
details of the pending exchange naturally detracts somewhat from their current 
attractiveness. 


Armour 
& Co. 


Although ranking as the leading steel producer west of the Mississippi 
River. Colorado Fuel & Iron is one of the smaller units of the indus- 
try with annual finished steel capacity of 750,000 tons. It is one of 
the leading producers of rails, which normally account for 60 per cent 
of its output, with wire products second in importance. Integration of operations is 
accomplished through mines and quarries in Colorado and Wyoming. and among the 
properties are the only anthracite coal fields west of Pennsylvania 

The bad slump in railroad traffic in the past three years resulted in well-nigh 
complete cessation of betterments and improvements to track and road-bed. Conse 
quently Colorado Fuel’s rail business has been very poor and substantial deficits were 
sustained in 1932 and 1931, following earnings in 1930 of 41 cents per share of con- 
mon and in 1929 of $6.43 per share. The deficit in 1932 was equivalent to $12.96 
per share of common and in 1931 to $10.35 per share. 

It has been apparent for some time that orders from the railroads for track and 
accessories (as well as for other equipment) have been far below minimum normal 
requirements and that a backlog of potential demand has been built up which will 
result in substantial expansion of orders in these lines once business recovery is well 
under way. This is the primary factor upon which substantial recovery for Colorado 
Fuel & Iron over the coming year may be predicated, although the company’s coal 
business is also of importance and may contribute to earnings recovery 

The common stock, outstanding to 340,505 shares, has a good leverage factor work- 
ing in its favor during periods of recovery, since it is preceded in the consolidated 
capital structure by 20,000 shares of 8 per cent $100 par preferred stock and $32.2 
millions of bonded debt. The principal portion of the latter item is the $27.6 millions of 
Colorado Industrial 1st 5s, due August 1, 1934, a subsidiary issue which is‘guaranteed 
principal and interest by the parent company. It is anticipated that economic conditions 
will be such that refunding at maturity will be readily accomplished. Financial position 
is strong, but not such as to allow retirement of this debt from company funds. 
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Colorado Fuel 
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... as this 15 written 


Noon, Thursday, June 15th... 
Market Follows These 


- « . from bulletin, “The Trend of 
Stock Prices”, June 12th, 1933. . . . 

“MARKET ACTION NOT FAVOR- 
ABLE. Granting Possibility Additional 
Fireworks in Isolated Issues, We Believe 
Great Danger in Present Market ' 
We would like to discuss several factors 
which have occurred, or are occurring, 
that warrant the cautionary attitude we 
are taking. (Elsewhere in this bulletin 
definite advice was given to accept and 
protect profits.) advanced 


of 1929 o 
100,000,000 


Neill-Tyson Predictions 


“let. The numbers of different issues 
traded in lately have run from 900-950. 
This reflects a dangerously broad market 
and public 

y 966 issues were traded. 
“2nd. The month of May witnessed over 
shares transacted. 
shows that the month following hundred- 
million-share months has been marked by 
intense irregularit: 
porary reversals o 


occurs near the top. 
“4th. For twelve days the market has 
grudgingly and this in the light 


7 and frequently tem- 
trend. 


of six and seven million share days does 
not argue for important buying demand. 
Prices would have advanced higher if im- 


the big break portant selling hadn't been ‘in the way 
constantly. 


“Sth. Saturday (today) the market should 
have advanced out of its rut, it seems to 
. particularly as it had the stimulation 

‘news,’ strength in commodities, etc. 


“6th. June is frequently marked by ‘bul- 
lish breaks? 


“7th. Journal of Commerce index of 687 
stocks advanced by approximately 75 per 
cent in April and May. In the same period 
commodity prices rose by 30-40 per cent 
and business activity by only 27 per cent.” 


History 


A Demonstration of Wisdom 


Optimism . 
based on the 
tempered with the kind of caution we have advised even at the 
tisk of incurring the impatience of very bullish traders. 

The recent sudden, dangerous bull breaks followed our cautionary 
telegraphic advices of June 8th and the bulletin extracted above. 


well founded optimism .. . 


optimism 
definite upturn in business 


may well be 


many were holding for higher prices, we took 4 profits on 
June 1st and protected remaining trading recommendations with 
stop loss orders which were raised with the market. Advices on 
so-called long pull holdings were 50% cash, 50% in stocks. 


These varying profits were on purchases made on May Ist, May 
10th and May 26th . . . well in advance of the time when 


many traders entered this market for the first time. Previous profits 
were accepted in March and again in April on recommendations 
urging purchases when bearishness was general in late February. 
Some losses were incurred on a miss-fire the middle of April. 


These last weeks have been a period of unrestrained advice to buy, 
uy, buy and when to join the chorus has been to court the 
greatest popular favor. But our trading function, as we define it, 
is to cause clients to get out of the market when the getting out is 
gee, Accordingly, our most valuable forte is detection of trouble! 
Trouble appears at the tops and we have proved ourselves adept 
in finding these tops in time so clients have cash with which to 
buy on the recessions, 


Use One of 2 Stop Loss Coupons Below 


This now is a Weekly Bulletin Service supplemented by Tele- 
graphic Advices when important changes are forecasted by our 
extensive system of transaction studies. In many issues we chart 
every purchase and sale as to price and volume. In-a brief -and 
shifty half hour the whole ~~ of the market may change. 
Even the bootblack and truck driver can exult over paper soues 
but only such INTENSE CARE AND WATCHFULNESS as we 
exért can save such easy profits. 


Having rushed up through its first burst of enthusiasm, this New 
Deal Market now will be more subject to sinking spells. To guard 
your purchases against these threatening tendencies, employ this 
service which built much of its national clientele during the oracle- 
embarrassing days of depression. Even though you may now 

ibe to another type of service, you need Neill-Tyson protec- 


tion as a check on overbullishness and as a general balance wheel. 
During the next two months we should have an excellent pre- 
autumn test period in which this service will demonstrate its value 
to you. In Coupon B below, we offer a Special Test Subscription 
for two months for $30. The annual subscription rate is $150; 
six months $80. 


In Coupons A and B, we offer the Neill Safety Plan for Market 
Trading. This obviates the undue risks of marginal trading for 
funds of $2,000 to $50,000. Trader can err on one side of market 
and make it up on other side; then still go back and profit first way 
should market later reverse as he first thought. Plan highly re- 
garded by studious and experienced investors and their advisers. 
Get one of our “extra copies” still available. 7 


NEILL-TYSON, INC, Lnvestment & Trading Counsel 


341 Madison Avenue, New York, N. Y. 


COUPON A 


Neiil-Tyson, Inc., 341 Madison Avenue, New York. 


Gentlemen: You 4 send me, without any obligation on my part, 
a@ copy of the Neill Safety Plan for Market Trading, now a regular 
part of your market advisory service. 


(B.W. 6-21-33)-~- 
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COUPON B 


Neill-Tyson, Inc., 341 Madison Avenue, New York. 


Gentlemen : Enclosed please find $39 (Check or Money Order) for Special Two 
Months’ Test Subscription to your service of Weekly Bulletins and Supple- 
mentary Telegrams, including purchase and sale recommendations within medium 
trend price ranges, and consultation privileges, and ‘‘hold or sell survey’’ of 
my present holdings. 


Also, please send me without charge a copy of your Neill Safety Plan of 
Market Trading. 


THE FINANCIAL WORLD 


(F.W. 6-21-33) 
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INVESTMENT 
KAP L é D” The Remarkable Book 


An Unusually 
Generous 


Offer 


“MV ital Facts 
About Fifty 
Leading Stocks’’ 


A Valuable 
Financial 
Reference 


for Investors 


ESIDES all the other regular Which Will be Sent FREE 
features that a yearly sub- 


scriber to THE FinanciaL Worip Postpaid If You Mail Your 
receives for only $10 per year, we Yearly Subscription for 
give you an opportunity to obtain a 

112-page book that should prove of Tes Franca, Wonts 
inestimable value to you in coming Before August Ist. 
to sound conclusions in reference to ___ 
the values of securities of 50 of 
America’s leading corporations. The sub-title of this new book is “VITAL 
FACTS ABOUT 50 LEADING STOCKS.” 


ACH of the 50 stocks will have two pages devoted to a summary of 

the outstanding facts and statistics concerning it. One of the two 
pages will discuss the company and its affairs so that the investor will have 
a graphic idea of its history, financial strength, line of business, relative 
position in its industry, future prospects, etc. The second page of each 
stock analyzed will be devoted to a statistical study in which many inter- 
esting figures besides the balance sheet will be shown. The statistical 
study of each company will contain distinctive features that are not 
usually found in a stock analysis. 


HIS volume of investment facts and figures makes a most valuable 

supplement to the many valuable features which are included with a 
year’s subscription for THE FinaNciAL Worip. We therefore offer you a 
copy without cost if you mail your subscription before August Ist. Many 
indications point to the fact that this country, and in fact the world, is on 
the way back to a sounder and more prosperous condition. Keeping well 
informed financially is therefore more essential than ever in order to be 
able to participate to the fullest extent from your investments. New 
conditions will bring prosperity to many companies which have had little 
prosperity for ten years. By reading our new book, by reading also THE 
FinANcIAL Wor.p each week, by referring frequently to our invaluable 
monthly stock data and rating book (also included free with a yearly sub- 
scription) you will so fortify yourself that each move you make will be 
based upon reason and facts instead of upon chance and gossip. 


4 hes FinANCIAL WorLp is endeavoring to place investing on a higher 
plane by giving investors the type of information and essential data 
which will enable them to act as successful investors and not as reckless 
gamblers. Many investors consider our service worth ten times $10. 


THE FINANCIAL WORLD, J21 


53 Park Place, New York, N. Y. 


| 
| I enclose $10 for a year’s subscription for THE FINANCIAL WORLD together with the other regular | 
| features of your Threefold Investment Service. In addition I wish to have you send me a free copy of | 
| your 112-page book—‘“Vital Facts About 50 Leading Stocks”—as soon as it is published. (About July Ist.) | 


THE SCHWHINLER PRESS, N. Y. 
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O give its readers, every 
week, investment - business 
news and information: that 
can be depended upon for its hon- 
esty and thoroughness—has been 
the steadfast ideal that has guided 
the editorial policy of The Financial 
W orld for a period of over 30years. 


The unbiased news and informa- 
tion contained in it is based on 
facts, figures and statistics, sup- 
ported by painstaking investiga- 
tion and research, and interpreted 
by writers who at all times base 
their present and future opinion 
upon a sound and practical 
premise. 


Favoritism, likes, dislikes or per- 
sonalities do not enter into the 
makeup of The Financial W orld’s 
contents. 


Leadership... 


In 1932 


The Financial W orld is subscribed 
to and read because its readers have 
faith in the integrity of its policies, 
and because they know that its 
outstanding interest is to help 
them make money by presenting 
profit-making information. 


It stands to reason, therefore, that 
these readers are receptive to adver- 
tisements appearing in it which 
show them how they can save or 
make money. 


Investments, services and products 
of sound worth advertised in The 
Financial World reach one of the 
country’s most select buying groups 
—a group that has the means with 
which to buy and is now—as al- 
ways—alert to offerings that appeal 
to it. 


The Financial World not only headed the list of the 3 
leading business-financial magazines in financial adver- 
tising printed—but actually carried almost as much of 


this lineage as the 2 other leading magazines combined. 
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